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D50 Sy (Al 5l) Ao 50 dda lie ] o))l OR35Sl Gl jlue Jalaip aiS
il 5 Jyshall (pae) b Jiladl axe Lalail e 3ake il slaa
48l gt
SJAJS\ J:\Q C'.\\JL,C\&\

i€l Jal (e PP ¢ -l JUia) s ADF o sall )8 oS00 JLidl Cand) Janiiad

Eric Zivot and _lia) Claxiu) LS Emall 3 503 & Adaall 4 30 Judlall oS 45 e
13 Lee RSN dal e (ZAU 8l ) bais) (ams 531) (1992) Donald W K Andrews
il Ao panty ol iall Apuily Logu 5 IS a3 Bl G A M) Judld) alS
Aulull ae Jalai Laly PP s ADF il daulul) Sl (S lia¥) s e ol S
@J)A\J\ 18 misaa e sA g aall U d Jus Jaisall cpa (AUl g cddadll () yiL dgia 3N
Aia I LWL 3 s yuad dea g (i ADF Jlial ks ) (1989) Pierre Perron
sk (1992) Eric Zivot and Donald W K Andrews a8 L& Se jLidl ¢ o) xie
e J83) sy PPy ADF @ilidl ge Sha 1Ll ZAU LWl sy Perron ¢!l
4dlise dummy variables 4wes 5 &l yatia Jariing g Aaia 3l Aludiddl u—°' Claaliall JolS Janioy
Jsaill 4k aaas a4 Structural Break Point S Jssd dhais o5 of oSay gl JS
Sulb g cddlinall SYalaall Gu e a¥) tostat sas sl s L) ddleas) () <5 Ladie S
el ya) iy cale IS 3as 5l Lo e 30 ALl o QD aaall (a5 e Lelig) T SUIy ey
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(18) v, =a, +DU() + Bt + py,_ + ) AV, +e,

i=1
1

(19) v, =ay +/DT.(D) +Bt+py,1+ ) M +e,

i=1

(20) v, = ay +8DU,(A) + +yDT.(A) + Bt + py,_ 1+Zm; te,
Isabelle ) intercept dummy variable <wb et 5 y2ia e Uhc DU, (1) Cua
Gl 1) DUL(A) =1 oot sl aniall 138 330 Cum (g sinall 3 paaill (Nllsson 2009
(v 5l) T2 = omltll dall on Sl il .rgmuu\gipwﬁuﬁt}m
e £ = T4 0S5 Ledie @lldg (8 ) i)l 5 sinall priag Galad) Juall et gl puial g
3 it el el 16 Aaleal) rand (s (8 Aot HI) ALbd) (g shse (8 B2 g 330yt [5 Adalaall
6 sinall (& il (e g e raniid 17 Alaall Wb ¢ ia ) oladV) Aldlas Jae 8 B2a) 5 e )
(st 3l olaiy) Alslaa g
Ol s Al op = 0 «@¥aleall (I pandl Bpa b JLS) (Sadl) e elld e Gl
p ALJJ\A_\.AJAS\JMLA.\.\.\ QA&“JFG\UJJMhMM‘WHM@“(W)M\
aam}ca&m@q;\)@a)d}uujq;@ab.a\ﬂ@uumeu(yt)M\U\QO<O
_)\Ja.\'}“ M}MQ&AJF@J\*,JL@\LALLM\@M@ZAU _)Lu;\d.q\.a_u uA)M
AV b saal g Alding J gad Adadi JSI
@l dang s Ll A3l JuSldl mues ol Jaadl Gua ADF Jliial) g (1) Jsasd) Gy
(gl m yall Jamay dalal) dyia 5 AL aela (1) da ol (e ALalSiia
ADF 3aall jaa jldl (1) Jsaad)

& sisall b JsY) Gl A ;

ENTENCRY o oo
Sl RGP EN ol REGPENEN 0
Cand) Caad) Y S '
INF -1.6864 -1.1663 -0.2174 -1.7361 -1.8745 -1.711 I(1)

IMG -0.8384 -2.1037 -0.8638 -2.4474 -2.4377 -2.4226 1(1)
M2 0.9086 -4.0094 1.6347 -1.5902 -2.1062 -1.3144 1(0)
GY -1.837 -2.0185 -0.7539 -4.1227 -4.1391 -4.1762 1(1)
GOV -2.1726  -1.799 -0.4516 -1.5381 -2.1982 -1.5492 1(1)

¢l) Zivot Jlidl Jlesiuly duie 3l Judld) oS sl &l (2) dsaall cuw WS

B il el (s e peadll an g e (5 il oda (has (RS Jisad Aai 258 5 (al il

e Callil) ol 8 Jsas Ak Jal ges san s 3 4) ) ol s stuall 8 e e jnf Ll o

MMJ‘M\@SM@AJDBJ\}@MJ@AY\MMuﬂ)ct_ul_t.i‘)h.l;\j\m.ud.\c2006(.\1.::

cia 3l Judbad) A8 Ayl 138 2006(.&wusu\@)s\@mwwmqﬁjua\ﬁu
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* A8 Jsad ddadi 0 ga g al b Baa gl i HLidl) &1 2(2) Jsaa)

(e okl s Sl Lol

O sSad) K, | t olaay) O sSad) K, | t olaay)
10) 2006Q3 -6.22993 | 1(1) 2006Q3 -3.70528 INF
1(1) 2007Q4  -4.53365 | I1(1) 2012Q3 -3.59626 IMG
(1) 2009Q4  -4.20673 | I(1) 2013Q4 -4.33983 M2
10) 2009Q2 -6.1556 | 1(0) 200902 -6.1906 GY
1(0) 2008Q3 -5.11117 | 1(0) 2010Q4 -4.40567 GOV
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& AV e (e 5 ste gl 5l Lags clsUasy) (e s stse sl aie 300 gaadl Ay jall ASLadl)
Y e 965 AV (5 siua s el e adimil) G Ll i s DAY Sl i) O s
Bl il pe JLEA il (3) Jsaad

Lags: 3 Lags: 2 Lags: 1
Prob. F-Stat Prob. F-Stat Prob. F-Stat a4

0426 0944 0206 1623 0.096 2.863 IMG 2 ¥ INF
0367 10/5 0050 3.162 0.298 1.104 GY 2 Y INF
0906 0.186 0.021 4115 0.250 1.349 GOV ¥ INF
0.662 0533 0.006 5596 0.468 0.535 M2 s Y INF

Juia) dalf e (1995) Hiro Y Toda and Taku Yamamoto Jbis) Jlexiul & LS

Zisa b kLl Glelayy) s 230a3 T&Y JLid) ity Jashall 2aY) 8 Ayl 4830
A dalsill (5 puatll 2gaadly aalyy B JalSEl (6 guail) 2gaad) dae dil) & e s VAR
VAR zisai 8 Glelay) 2l daily Ll PP lial sl ADF Lid) Jlastinly &l paaiall Jal5
Hiro Y Toda kil LS5 (AIC; SC; H&Q ... etc) suaal asl o slaic YU laaaas 218

X s aady HLAY) lé (1995) and Taku Yamamoto

() 2 sineal) admil e 4a A ABe dlia G (4) dsaall 8 A jmall gl iy
Al L ABe dlia Gl o1 e JH AV (5 siua die A gand) ALaBY) 3 plall adiial)
ANF il il )5 el < piall (e Lo gas
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o3 (ga Hlay ¥ zdsalll Ol B aaal) (m h Jis s 5 %5 e ST Prob. ddlasyl
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an cplt GO LAY Al Wl %05 e ST a5 0.3817 JLERY) 13gd dlaia ) Al
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Al sar Jaza) ) siusall adizaill G Jyshall 2aY) 8 D0 5k A8e allia of i) iy S8
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0.05 AVl (5 sisa die 4 sine 3 )2all 038 (8 Ailias ) Aalill (4
NARDL gigai i gilid
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daall 2l Jlasiny (Fppupe = 23.1471 = 4.764) %] AV (5 siue 2ic da ) dagl) (o S

.(2005) Paresh Kumar Narayan -

2aY) A 4kl ABle agay JLEAY Wald Test Jbial ddbas) of (5) sl 34 dalll maagiyg

oat) A bsenle as.%] Go JE AN (5 s die 4 gina 85 63.6733 <l B (WL) Jashll

et Ae 3 siall adimill g adiaill G A o e (a3 Jiadl G dll Jsd s el o g

Lilas) (b uadll 21 3 Ll Al e 38e Laghy 3D o) ol (Joshall ) 3 4 ,lls

ol rr A a1 €0.8 Lo laia 5 uS (Prop) Adlaia) ded LGlis 0.04 <aly 5 (WS) sy

]l 21 8 Ay s A patiall G A8

IB Jhis) Jlesinly Gole £ 5555 5lani¥) Alilas sy of 5 s sl 8 Lol ol JL0aY) it g

aa ol G A e S Y LM JWia) Jleaindy I b HY) A8 (e Alad Y Ll WS

) ) BPG _Lial Jlexivdy Uaal)

dAa.A ajl_i_) ‘_A\ udi %l dja.m Q_I\J_)\jj\ JLLmi aJL\_) ui C‘-’L’-’M c_\.ua 238 :\A.u\_\sj\ C‘—‘L‘-’M d.\S;.\‘\.@A BLE)

Sl %1 Jarar Al jlaad (mleds) of s & %0.056 Jaray 43 sl A Al (,;.4\!\
bl Q8N g dga Hhe A8Ne la ) Asgml) sda ity 960,117 eu8 Jaeay adaill (adds

o gl el A paaall sl Al o lal sl sl il Q8 Sl _)L,...n‘y

Lol Ala b Lie o 8l ) 28 Lasan Alla

(dlinf) ;a9 yaial)) NARDL g3 s o il 1] 4a sl

Egq Name: ARDL NARDL

Dep. Var: coff. t-test coff. t-test

C -0.0004 [-0.4481] 0.2129 [1.8544]

INF(-1) -0.104 [-4.2202]** -0.0031  [-8.803]***

IMG(-1) 0.0329 [6.4368]**

IMG_POS(-1) 0.0175 [2.081]**

IMG_NEG(-1) 0.0365 [4.5127]***

GY(-1) -0.0085 [-0.8167] 0.0036 [0.463]

M2(-1) 0 [-0.4349] 0.0201 [5.1642]***

GOV(-1) 0 [0.3697] -0.0492  [-5.0843]***

D(INF(-1)) 1.2364 [22.8865]** 0.0109 [14.4837]***

D(INF(-2)) -0.5412 [-7.4839]**

D(IMG) 0.1311 [7.8494]**

D(IMG(-1)) -0.1387 [-8.5436]**

D(IMG_POS) 0.0802 [2.7402]***

D(IMG_POS(-1)) -0.1011  [-3.6197]***

D(IMG_NEGQG) 0.1262 [3.6908]***

D(IMG_NEG(-1)) -0.1388  [-4.0236]***

D(GY) 0.2875 [4.5865]** 0.0771 [3.1754]***

D(GY(-1)) -0.3366 [-5.0507]**

D(GY(-2)) 0.0997 [3.0700]**

D(M2) 0.0022 [3.8712]** 0.1366 [4.3897]***
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D(M2(-1)) -0.0043 [-4.0182]** -0.1121 [-4.2121]***
D(M2(-2)) 0.0022 [3.8460]**
D(GQOV) -0.0073 [-5.4333]** -0.2674  [-4.4742]***
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GOV 0.00025 [0.7601] 0.157597 [-9.4874]***
contant -0.0041 [0.7191] 0.682205 [2.4672]**
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F-statistic 11.96142 23.1471
k 4 5
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WL 63.6733  [0.0000]***
WS 0.0408 [0.8407]

Tl e Y) 15 a0l

B 1.9259 [0.3817] 0.2394  [0.8871]
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LM 0.0237 [0.8784] 3.4258  [0.0712]
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F-stats 2.480569 [0.0074] 15671  [0.1170]
dE8lial) Gﬂl\l\
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LI @l el niall 8 la 5l o gle Caling judal) iial) s sall Gl il G ixa
Wi ) Sl G lebisnd 223 2017 e A 2000 ple oo Sl Sadll Jariad 5 uiiall s
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Eric Zivot Juis) Gms 1(1) 4l (e AlalSiay san s 3 Led iyl <l e e ol gpasi sas 1)
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Does a Symmetric Relationship Exist Between Inflation and
Imported Inflation® Empirical Evidence from Saudi Arabia

Imadeddin Ahmed Almosabbeh and Mohamad Abdulkarim Almoree
Department of Economics and Finance« Faculty of Economics and
Administration, Qassim University« Kingdom of Saudi Arabia

ABSTRACT:

This study aims at examining the nature of the relationship between
inflation represented by the relative change in the consumer price index and
imported inflation represented by the relative change in import prices in Saudi
Arabia. The study uses data for the period 2000-2017. From an econometric
perspective, the nonlinear autoregressive distributed lag (NARDL) is used. The
results of the unit root tests shows that all the variables have a unit root except
for the money supply. It also shows that there is a structural breakpoint in
inflation and imported inflation in 2006 Q3 and 2012 Q3, respectively. The
results shows a direct correlation between imported inflation and general
inflation using ARDL and a 0.3066 elasticity coefficient, also shows an
asymmetric relationship using NARDL in the long term and in the short term
Between the two variables.

Keywords: Nonlinear autoregressive distributed lag (NARDL); Saudi
Consumer Price Index; Saudi Macroeconomic Modelling; Structural
Breakpoint
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