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Dividends and cash distributions and their effect on stock prices in the financial
markets within the framework of signal theory / analytical study

Abstract

The research aims to test the effect of the synchronization of dividends announcements
and their dividends on stock prices and how the market evaluates the two signals in their
relationship with each other, within the framework of the signal theory, and test the
market’s ability to integrate the information announced in stock prices by adopting the
methodology of the event for the purpose of inferred purpose to the efficiency of the
market within the near-level The strong: The study sample includes (12) companies from
the companies listed in the Saudi financial market from various sectors that meet the
criteria for selection, for the period from (2007-2016), they formed approximately (83)
simultaneous events.
The research reached a set of conclusions, the most important of which is the presence
of a leak of new information that helped in achieving unusual returns of significant
significance in the session that preceded the day of the event, as well as a delay in
capturing information in the days that followed the event on the day of the event on some
of the subtotals of simultaneous profits announcements and distributions. And the absence
of a significant interaction effect of the declared profits and distributions on the average
cumulative extraordinary returns. The market evaluates the dividend signal separately
from the dividend signal.

Key words: earnings announcements and dividends, stock quotes, signal theory, event
study.
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DI e AL e ilasladll de sl ZLoY1 JB5 (77 120096 i) Mg sl SLaiBY) e
Cila slee el g 25 ‘_A\ Alaiall ye e glaall i3 c(Khang & Klng,20023) 3 HLa) AS Janll
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Land Ll o duindl) EPS aal o)) aged) duny 5 diaiall 4l jall de <l il #U i (1) Jsandl seka
leie OOleY) ans #LoY) e oY) U8 (3 aadl agull axe e dllall daudl IO Giaiall ol Lila
psmiia 350 IS (pe IS N Gy 3 58 SN 5 Al o) gl 5 Syl clidle ) (e Lggle Jsaanll o3 1
osl) e SIS 5 ¢ Apalall agut) 2ae e o sill duanadial) il dand Gulod e Gl g aal gl gl
Lo susie Adlall all oy 53 b 01 (pe Al all a5 53 ) L) = sl JDA (0 Lag Jualal)
oY) o oy s g e 3 il £ g5 el Glld OMA (g ¢ ARl Al Cilag 351 ) ZLLYT e
Led ool ol s Lelay 5535

@ gl Gl (B Ay yaal) il il Al Lgla 5 59 ) laS (1) Json

g s DPS EPS i<l sl o 5
sl s s Ji s S Jié
0.00 0.50 0.50 -0.84 0.10 0.61 23/02/2009
0.00 0.50 0.50 0.13 0.59 0.52 19/02/2012
Jaal)
0.00 0.50 0.50 0.05 0.62 0.59 welall | 24/0212014
0.00 0.50 0.50 0.32 0.82 0.62 23/02/2015
0.00 1.00 1.00 -0.20 1.93 2.40 =3 [ 23/022008
0.00 1.00 1.00 -0.20 1.55 1.93 = 022000
025 1.50 2.00 033 1.77 2.64 19/02/2014
-0.33 1.00 1.50 0.07 1.90 1.77 18/02/2015
0.7 2.50 3.00 033 3.54 530 19/01/2008
0.00 2.50 2.50 20.05 3.35 3.54 13/01/2009
0.00 2.50 2.50 0.07 311 3.35 13/01/2010
o)
-0.20 2.00 2.50 0.42 1.80 3.11 Gy |L19012011
-0.40 120 2.00 042 1.05 1.80 2012/01/18
.0.58 0.50 1.20 -0.40 0.63 1.05 09/02/2013
0.60 0.80 0.50 0.1 0.56 0.63 23/02/2014
025 0.60 0.80 0.05 0.59 0.56 24/0212015
0.00 0.60 0.60 022 0.72 0.59 23/0212016
0.00 0.70 0.70 20.03 0.38 0.39 20/02/2008
0.00 0.70 0.70 4.39 2.05 0.38 25/02/2009
0.00 0.70 0.70 073 0.5 2.05 fpd | 24/022010
0.00 0.70 0.70 -0.04 0.53 0.55 S 10202011
0.00 0.70 0.70 0.11 0.59 0.53 200022012
0.00 0.70 0.70 0.03 0.61 0.59 24/02/2013
0.00 0.70 0.70 0.20 0.73 0.61 25/02/2014
0.00 0.70 0.70 0.19 0.87 0.73 24/02/2015
0.00 0.70 0.70 .57 0.37 0.87 23/02/2016
0.50 6.00 2.00 036 6.2 462 il | 24/02/2008
-0.50 3.00 6.00 0.13 5.48 6.29 LA | 09/02/2009
0.00 3.00 3.00 20.20 437 5.48 21/02/2010
0.17 3.50 3.00 2017 3.61 437 14/02/2011
0.00 3.50 3.50 0.17 423 3.61 12/02/2012
0.14 4.00 3.50 0.08 457 423 17/02/2013
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B NE 3.50 4.00 2021 3.59 457 13/02/2014
0.29 2.50 3.50 021 434 3.59 15/02/2015
0.00 2.50 2.50 -0.11 3.87 434 23/02/2016
0.50 1.50 1.00 0.16 1.88 1.62 19/01/2008
0.00 1.50 1.50 0.09 2.05 1.88 16/02/2009
0.00 150 1.50 0.10 225 2.05 “‘f:‘j: 21/02/2010
0.00 1.50 1.50 0.20 270 225 =5 0022011
0.33 2.00 1.50 0.03 2.63 270 19/02/2012
0.00 2.00 2.00 0.13 297 2.63 20/02/2013
0.50 1.00 2.00 0.14 3.40 2.97 23/02/2014
0.50 1.50 1.00 0.14 2.94 3.40 17/02/2015
033 1.00 1.50 0.01 2.98 2.94 16/02/2016
- a - YTV L o P \ -
Gl (§ gud) (A An jaal) cils il Adlaal) Lgtlay S5 g ¥ Jalad (@-1) Js
es DPS EPS i, e
il o 2= Js ) 2y Ja
+ 4| o7 175 1.50 0.02 446 438 20/01/2009
+ 4| oa 2.00 175 0.01 451 446 20/01/2010
+ o+
0.13 225 2.00 0.16 523 451 sy | 19012011
0.1 2.50 225 -0.01 5.16 523 A | 18/01/2012
COlal sall
0.16 2.10 2.50 20002 5.15 5.16 (o) | 2000172013
0.07 225 2.10 -0.04 492 5.15 19/01/2014
024 1.70 225 025 3.69 4.92 19/01/2015
20.12 1.50 1.70 .02 3.62 3.69 19/01/2016
0.00 0.50 0.50 0.06 0.69 0.65 18/02/2008
1.00 0.50 0.25 0.13 0.88 0.78 23/02/2010
1.00 1.00 0.50 0.10 097 0.88 14/02/2011
oAb
035 0.65 1.00 034 130 097 el | 18012012
054 1.00 0.65 0.76 229 1.30 24/02/2013
0.50 150 1.00 0.09 2.50 229 20/01/2014
033 1.00 1.50 039 1.53 2.50 15/01/2015
030 130 1.00 0.44 221 153 17/01/2016
-0.50 0.50 1.00 2.83 6.90 1.80 16/02/2009
0.00 0.50 0.50 -0.99 0.08 6.90 s 220022010
0.00 0.50 0.50 9.5 0.82 0.08 Lol | 16/02/2011
L)
0.00 0.50 0.50 0.53 L12 0.73 19/02/2013
020 0.60 0.50 -0.06 1.05 L12 19/02/2014
0.17 0.70 0.60 033 1.40 1.05 23/02/2015
029 0.50 0.70 -0.14 1.21 1.40 25/02/2016
1.50 125 0.50 023 3.49 2.84 21/02/2010
020 150 125 0.04 335 349 e | 21/022011
Leliall
0.17 175 150 -0.02 327 335 19/02/2012
0.00 175 175 0.05 3.42 327 23/02/2013
0.00 175 175 057 148 342 26/02/2014
0.00 3.00 3.00 0.12 8.56 7.63 ai | 241022014
Sl
0.42 1.75 3.00 -0.44 477 8.56 A 93/02/2015
0.14 2.00 175 0.08 5.13 477 23/02/2016
025 1.50 1.20 0.12 127 L13 16/06/2009
0.00 1.50 1.50 -0.05 121 127 2010/06/05
0.00 1.50 1.50 032 1.60 121 30/05/2011
033 2.00 1.50 0.13 1.81 1.60 16/05/2012
0.5 2.50 2.00 0.1 2.19 1.81 2013/05/05
S
0.00 2.50 2.50 -0.08 2.01 2.19 Az 24/04/2014
0.00 2.50 2.50 -0.08 1.85 2.01 el 06/04/2015
-0.20 2.00 250 0.08 2.00 1.85 31/03/2016

83 lasae &y Al S 5l Clible) apdi a5 5 Al (A & (e il 3 5l 5 Z LY 8 i) olail ¢ gua b
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1Y) sl e il Cu ) Aigal)  Jlea) s IS (e L)Y a5 55 LYY ldle) il laal aiy
53 j () «( Increase both the dividend and earnings DIEI) &bY! 530 ae #L¥) & jsi 5ol (1)
ualisil (z) Dividend increase with) (earnings decrease DIED) FbY! (alisi] go =LY a1 j 57
ulisil (3) «Dividend decrease with earnings increase DDEI) LY 5L ao =LY a0 s
= () «(Decrease both the dividends and earnings DDED) gt/ (alii] xe Cl-ui// oy
(3) «(No change dividend with earnings increase DNCEI) cLo¥ oJLrJé.ACLIJy/CJJ}JJ.w
No change dividend with earnings decrease ) LYl (slisil pe FLY ayjsi i pac
~ (Dangol,2016: 38-39) .(DNCED
i b o gt Al (A5 A & LadY
ZLN) i NSl Adaaal) Baal) (8 ageal) jruw pdisa Jab 3 o dglaa) AVa 13 DGR 22 50 Y L]
Al el \gtlay 3 55 5
LS il aladl pe ) gall o gl (S 1Y) Lo );uilﬂ eVl (one sample t-test) JLid) aladiul o
Ol 55 (Al S Al aadlaal €05 (5 sia die 4y giee AVD S5 jhia (el A Lgied e AT (CAAR)
Al e 200 gall Jaws sie o ey qaalaal) ISV Al (3) Jisandl (e ey s Lgilag ) 55 e Lgaly )l ciladle)
AV @l Ganll o Bds des 51 0 ) e el OS5 etnl o Al Fusine e ulS 2 1)
Gy ) o Jd al ) ol Ads 8 peday (DIEID) ) sill s =LY 80k ) Ao ganal Al 4 gina
Sl dpas) i dpale e il oo dass gie (38a3 Guaall o g duds 2oy e Gualadly anlill 5 aidl o gall dds
2 @)l sl Asls (8 eday (DDET) by sill (=il =L ,¥1 830 ) de sanal dpusilly 5 4y gine A1Ya
(DIED) ey )5l 334 55 LV palis) de pemal duailly 5 4 st A1V 3 Al Ao Jatd Cadall o gy Al
ol a5 0 Gaalal) nal) Fuds 5 e A1 13 s Fa a3 0 e bl Cppe sl Al 3 el
Caaall o g duala 2xy e Al 5 el gl 15 G 5 Y1 ALY Al 5 6 gima AV 13 D g Aol
Ao gaaal daillys A siee A0 D N1 Adls A alid) o gall Al LWL 4 ime A1V 1D A g Lgal
33l ) e ganal dpilly Lal aall 30 DA 4 sine da 4y ekt ald (DDED) ey sill 5 2L Y1) aliss)
bl (e sall Al 8 2 gina ATV U1 (il Jadd piadd cllia CilSE (DNCEI)k—ﬂ&u}J\ B ade g CLU\J\
cuilsa (DNCED) il 5 6l _).\uedcjcb_)‘ﬂ\ Ualddi) de gana \‘).\;\J Gaall e}aml;m)m: ‘faub
poduda J8 Gaalad) 5 el e\.\‘!\@«_m;l\ 2 Laglia g haall dida J18 45 gime A1V UIA (prlis g (piiad Sllia
@&Mu&}k—aﬂuﬂéﬁ\gﬁy@abﬂ\éﬁh} ua;l\eymhmﬂs w\éﬂ\;y\.ﬂ\eﬂbuiﬂ\
Sila gleal) Jalasl) uﬂ PYELLRTIC PR S Gl Al @Uﬂ UAMJ».A ANy ald dgale 8 Ml ge (gada
Clads JS o) G 8 Gaaal) agr cali AN LYY A Lale e il ge (3adad A do b aga) a8 Basaal)
AV (g3 g sima Ll agmgare i lee Aysina e LaaS) il Alal) yue Wil se daws sie OIS 5 A ALY
Al el Leilay 555y =LY <l jpad lSlels Aaaal) 3aall (3 agusd el e %5 (5 siue die dilias)
il sl alddil s LY 830 ) de sanal Liagall 3LV (& LYY @5 5oL Ob eday e oSI;
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I A 9o pd (ued g cdhaall o g Al J8 4 gine A1V B3 A ga g Al (pilad (DIED )<hlbay ) sill 834 )
A gima A1V Gy Bas g Al Al c\.\.u.\.nl__\uaaj\ PRTRETREPL PRUNA
(3) ds
ageead) rd Ll 5 i oY) CADle ) avalaal AaS) i) dtlal) & ) gadl Ja gia Ay gina LA
DNCED DNCEI DDED DIED DDEI DIEI
175 1.73 178 1.86 1.89 1.75 t-table
15 19 12 8 7 16 Df
CAAR CAAR CAAR CAAR CAAR CAAR
0.006 0.002 -0.007 0.001 0.002 0.000 -15
0.013 -0.002 -0.004 -0.004* 0.003 -0.005 14
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0.013 -0.004 -0.004 0.000 0.004 -0.009 -13
0.015 -0.006 -0.002 0.000 0.003 -0.008 -12
0.018 -0.010 -0.008 0.002 0.011 -0.011 -11
0.023 -0.007 -0.013 -0.004 0.007 -0.011 -10
0.020 -0.012 -0.022 -0.004 0.003 -0.015 -9
0.015* -0.015 -0.026 0.005 0.009 -0.014 -8
0.017 -0.007 -0.024 0.005 0.005 -0.017 -7
0.020 -0.010 -0.014 0.008 0.002 -0.019 -6
0.017* -0.006 -0.014 0.003* -0.001 -0.023 -5
0.014 -0.014 -0.015 0.016 -0.004 -0.032* -4
0.013 -0.017 -0.020 0.012 -0.006 -0.036 -3
0.023 -0.017 -0.019 0.014 -0.007 -0.037 -2
0.021 -0.015 -0.015 0.017 -0.003 -0.037 -1
0.024 -0.014 -0.016 0.024 -0.003 -0.036 0
0.032 -0.009 -0.022 0.015* -0.014 -0.031 1
0.032 -0.006 -0.027 0.007* -0.015 -0.035 2
0.030 -0.011 -0.031 0.010 -0.014 -0.038 3
0.034 -0.013 -0.027 0.007* -0.023* -0.037 4
0.033 -0.017 -0.029 0.001* -0.024 -0.039 5
0.037 -0.025%* -0.038 -0.001 -0.033 -0.043 6
0.038 -0.023 -0.043 -0.008* -0.039 -0.048* 7
0.041 -0.026 -0.043 -0.001 -0.048 -0.052 8
0.037 -0.034 -0.048 0.002 -0.039 -0.060* 9
0.035* -0.030 -0.054 0.004 -0.056 -0.060 10
0.040 -0.032 -0.056 0.010 -0.056 -0.053 11
0.039 -0.041* -0.061 0.016 -0.061 -0.051 12
0.041 -0.040 -0.062 0.013* -0.060 -0.052 13
0.044 -0.037 -0.067 0.023 -0.057 -0.057 14
0.040* -0.033 -0.067 0.032 -0.059 -0.063* 15
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