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Null Hypothesis H,: The series has a unit root
Alternative Hypothesis H;: The series has a unit root
t-Statistic Prob.
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Likelihood Ratio test 14.306 0.014346
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delay | ML | MH | Th. AIC delay | ML | MH | Th. BIC
0 2 2 0.25 |-5070.446 | delay | ML | MH | Th. | -5040.648
0 2 2 0.23 | -5069.909 0 1 1 0.21 | -5040.191
1 2 2 0.31 | -5069.593 0 1 1 0.22 | -5039.465
1 2 2 0.29 | -5069.202 1 1 1 0.31 | -5039.197
0 2 2 0.21 |-5069.177 0 1 1 0.24 | -5038.970
0 2 2 0.26 | -5069.156 1 2 1 0.31 | -5038.920
1 2 2 0.27 | -5069.111 0 1 1 0.23 | -5038.911
1 2 2 0.28 | -5068.998 1 1 1 0.32 | -5038.879
0 2 2 0.22 | 10.82874 0 1 1 0.29 | -5068.988
0 2 2 0.24 | 10.82941 0 2 1 0.21 | -5068.948
(Pooled-AIC) staall aladiuly Aiall o g Gaallaill AN Hlasi¥) A )5 alil) Cilales o G (7) s>

delay | ML MH Th. Pooled

AIC

0 2 2 0.21 | -1941.751

0 2 1 0.21 | -1941.319

0 2 2 0.25 | -1941.236

0 2 2 0.23 | -1941.100

1 2 2 0.27 | -1941.029

0 1 1 0.21 |-1940.713

1 2 2 0.28 | -1940.661

0 2 2 0.22 | -1940.587

1 2 2 0.30 | -1940.458

1 2 2 0.31 | -1940.364
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Variable Coefficient Std.Error  t-Statistic Prob.
Low regime
constant 0.0486169 0.0060022 8.0998 0.0000
phi-1 0.6886348 0.0458953  15.0045 0.0000
phi-2 0.0859644 0.0357315 2.4058 0.0163
High regime
constant 0.1357917 0.0284212 4.7778 0.0000
phi-1 0.5670342 0.0885522 6.4034 0.0000
phi-2 -0.1325102 0.0553997 -2.3919 0.0169
Min. resid. -0.2833752  low regime 66.67%
Max. resid. 0.4045286 High regime 33.33%
Median resid. 0.0045756  AIC -5070.446
RMSE 0.0991510 MAPE 0.89860
Delay parameter 0 MAE 0.03410
Thresold value 0.25
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Autoregressive modeling of self-threshold with practical application
Anwar dakhel hendol
Prof. Dr. Jawad Kazem Al-Mousawi

Abstract: -

Although linear time series models have wide applications for economic
phenomena in general, they are not able to capture the behavior of many
economic phenomena and applications, especially financial ones. As this type of
series is characterized by modeling the kinetic state of the phenomena of
asymmetry, structural changes, threshold, and others. Therefore, this shortcoming
in linear modeling led to the emergence of non-linear models, which are models of
various formats and not a model in one general format, as is the case in linear
modeling.

In order to overcome this shortcoming, most recent studies have adopted non-
linear modeling, and (Tong, 1978) was one of the first who made a qualitative leap
in the application of this type of models that depend on the analysis of the
dynamics of financial and monetary time series and others, including
autoregressive models of the self-threshold. (SETAR).

This research aims to apply the (SETAR) model to a sample that represents the
series of the percentage change in the shares of the Iraq Stock Exchange for the
index (1SX60) for a group of companies, and then make an applied comparison of
the methods of the mentioned model.

Through the results of the applied side, it was found that the appropriate model
for the research sample is the model SETAR (2;2,0) with the threshold (\gamma =
0.25). The model has outperformed SETAR (2;2,0) for having the lowest values of
the criteria (AIC, BIC, pooled-AIC, MAPE), and this model also outperformed the
linear model AR (1).

Research extracted from a master's thesis
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