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Estimation of the regression model in case of conditional heterogeneity
of type EGARCH, ARCH - with practical application of money supply

data

Abstract

This research aims at constructing a regression model with an approved
variable and illustrative variables for financial and economic time series
data in case of a problem of conditional heterogeneity variance (ARCH),
in addition to constructing a model of heterogeneous conditional
variation, which model the variability of prediction error variation, by
applying the method In order to achieve the objective of the research, a
work mechanism has been constructed that includes (9) sequential
phases, taking into account the fulfillment of the conditions and
hypotheses required to construct the regression model and the
heterogeneous conditional variance model (ARCH) in a reliable way to
make estimates. These bitter Solution on the data from within the
country and of money supply data y_t, assets and liabilities x_t1, x_t2,

using a number of ready-made programs (Eviews 9, gretl).
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s dadiall 3-1

izl yiall 5 dgapia gil) ol puaiall 4 () 5S5 GA) JlaaiV) 23 pail oLy LS a5 G e Jacadll 128 B
(A oL )Y Al Lot (a1 L 520 58 Sl 5 Al s bl a5l Ak Sl G 5 ke
¢ anIY) 23 gad ey vie JSUiall o3a e Jalaill Jae A0 Lglamay JS 5 3 5 (gl ilall 355 oS0l
L 3 il el g ¢ (dass giall) Jlasi¥) g sail ol ¢ pail) & alae V) ey A5 5k e alaie ) o
(EGARCH) 5 (ARCH ) ¢ 5 (»

s Bl (o e paldd) (Gukail) 3.2

Llall ailasll g el 2 s dleall) Jacdy A 5 daine yrcieS SE) (yia yr Gukail) 138 23 gl 0l yuacia Jiami
¢ () A g A sSal) il sll) Jai il sthaall () 3 Ay 5 puiaS il g sall 5 ¢ iy slhaall 5 ¢ (
(:\:\g.'z;y\ ila s gall Ala GAY) cleUadl) g Laldll culeUasll ) 0 g e sSall Oseall) Jadis Dl ga gall
e sl 3 5a3 E Ade 5 (2003-2015) 35l 5 saalda (156 ) Leanan s e (o il 5 «
- YL

Ye = Bo+ Bi1x1: + B2xz + Uy B3-1)

B

Dol &
Bl pae Y,
Glagsall g,
Gl slhadll s xy,
C YIS 5 (3-2) it 35y Sl Jalyall Gk o sl
L g3 9al¥) Cina 53 5V Als jall 3-2-1
(xlt ) C.—’LJ}AJ“‘n—‘( Y )334]\ Ul daadl :LC‘}—LA‘}A c)AU:.J\ Ja.i):i Lﬁﬂ‘ Dlaasy! CJ}A.\‘ &gl ?J
Codlef Aalaall 8 LS (arp,) il stadll
LA Bl V) 3 sl Al Als sl 3-2-2
Al ady g kil culall 8 ) S3 8 LSy (Ljung-Box ) Jlidl (5 (I Lli ¥ 3 ga g panid o3 2l
2 oS dsd AL Aalall (1) Jgas (A Al il e J pasl) &3 Cus eviews(9) zebin Jlexinl
OS5 &gl HLEA) i (1) Jsaa

lags Q-Stat Prob.
3 93.760 0.0000
6 174.02 0.0000
9 246.19 0.0000
12 312.11 0.0000
15 366.69 0.0000
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23 (o - level = 0.05 ) 4 sixall (5 sinin e Liadl (1) s> A Ldsall (p) JLais YT 28 Tl die
A _lia) aa g9 4 sima (3580 5 ¢ S 0 gl AL A alall Hg paall 4 a8 [ jidile 5 cp < 0.05
L JHERY1 138 o g 3 (513 L)
: ARCH byl gl (puilat ase AlSiia a9 i) A dls yal) 3-2-3
@\)SY&JQL&AAJML\M&A}sGbHA\ Cpll) um\;ﬂ\edcm:);})hﬁa\eﬂ‘d;ﬂ| aAAGA
Cua eviews (9) Jalall aali ) aladiulyg ¢ (2-3-3-1) Caase s _kaill uilall 8 e 50 58 LS5 (ML)
:(2) dsan (B A sall Z e Jgaall o

i SY Caelime JLadl il (2) Jsos

F-statistic 72.94424 Prob. F(1,117) 0.0000

Obs*R-squared 45.69954 Prob. Chi-Square(1) 0.0000

p <0.05 &) 23 (o - level = 0.05 ) = (2) s A daa gall (p) Jlaial) dad 45 jlas 2ic 4

ARCH 4S8 2a iy panll 4 8 (b yig 45 5ie (35 8l 4o

s (IR s ) ALY 51 dagd ) Ads pall 324

I L Y1 A 3] Al el 038 8 o L Al il JLERY) 3y 31 Lol Y1 A e 3 g g (g S 2y
Slaie ) 2ty o g g ¢ olad¥) A0NE W) Ay 8 (Gaia g Adayl jia je Bl s e Jandl Sl i B ) O
oda il e J panll jalall (gretl) geb_n Jleaivl o3 2815 ¢ (Cochran - orcutt) o) S sS44 )b e
(3) Usi> A gmmse 5o LS5 (5) DS i () (I BL O s el o alaie ) o5 S A8 )

OIS sS A8y yhay p il 4, ) Sl Aleal) 5 (3) J s

ITER RHO
1 0.89416
2 0.98077
3 0.98836
4 0.99023
5 0.99120

ilat ane A1 (o (e S Lyl g 50 a il Gailall e of a1 el b SIAH Jals Y1 Al 3] e
ML CJ)S‘}I aeliaa 35 ( ARCH) Ol gl yal é CJJAJY\ ‘_g 33 92 9w d\)ﬁ Y (ARCH) ‘;L_)_uj\
ol axe A8 o (M Al 5 A5 ¢ (4) san (b diaal) gl e J ganl) o3 Cua 55305 4
.Ho =8 535 (0.05) 0o J8) Sdsall Lsiadll P Jlaia¥) o 3 ¢ 3353 90 JI 35 Y (il

S Lol ;Y1 Al ) 2 ARCH W) il (4) Jsos

F-statistic 12.13220 Prob. F(5,149) 0.0006
Obs*R-squared 11.38326 Prob. chi- 0.0007
square(5)

» Sluldil dadai Lol AUs yal) 305
(b siall) syl zasadl clalaal i) 43 )l el e ¢ gkl 13 8 gg&;ﬂ\ Aadai ae Jaladl) oy
¢ ARCH zsa¥ Jiladl e 22e (gl il sy s Sun ¢ MLE (5 Gabail) 138 8 Lealadt ) o5 s )
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8l A Y ANy ekl Gllhic owa s MLE %8R4G EGARCH < GARCH L
) G el e il s
+ LA 273 gall g ¢ (Jagiall) SIaaiN) 7] gad) Cilalra S dwalud) s jal) 3-2-6
Y5 G 23 gl 5 (s giall) Slani¥) z3 gail Cilales a8 8 MLE 485k e slaieV) a5 il
-2 44l JS i lgle Jsandl 3 Al i)
: MLE 45 )b 2la3i.u ARCH ¢ 58 (e ulill 23 50l 5 lasiV) 723 el cilalas 5 3-2-6-1
o sua b Slld 5 Ll L 23 gl Clalaa yuai g lasiV) 3 gail Cilalea 508 MILE 48 yha aladion) &5 a8
Cus eviews (9) glin platind o3 285 ¢ 45y Hlall o8 (gadail (5 dail) Cuilall 8 s a gall Al HlI aaaliall
e Sl 73 pail 5 Hlaai¥) 23 saly A alall 5 (6) dsan s (5) U (o Al il e Jsaall

sl
(Lnsidl) Jlaai¥l 235 MLE 4% by dalal) &3l (5) J s
Coefficient Std. Error P- value
Bo 738407.9 266225.5 0.0055
B1 0.011479 0.002718 0.0000
B2 -0.190376 ‘ 0.094105 0.0431
ARCH (2) <] #3 sail Slaledl MLE &) 5284(6) J g2
\%\Y% 4.76E+12 2.59E+11 0.0000
a,
0.163710 0.082066 0.0461
a;
-0.034754 0.006336 0.0000

ARCH(1) , ARCH (2) 593l 50 220 (s 5o ARCH (2) g 58 5o Llil 3 sail i) o5 sl
S s WS (AIC, SIC , H-Q ) sl 385 &l g 23 50l JuilS  ARCH (3) ,ARCH (4)

(7) s
LD 3 gail oo dpsinall julaall 4 (7) Jsoa
AIC SC H-Q
ARCH (1) 32.21513 32.31331 32.25501
ARCH (2) 32.18979 32.30760 32.23764
ARCH (3) 32.20151 32.33896 32.25734
ARCH (4) 32.21104 32.36812 32.27484

O oAl i ML 5 488 julaall s3gd ol 8 33s ARCH (2) s O 235 (7) Jsos il ¢ sa A
P e 4 i die 5, (6) Usin (o8 a4 g3 5ai¥) 13g) MILE &8 a5 el cilaladl 5 ¢ Jilall 038 (py
5ok 05 Y A of LS Layl 4 5ia D55 Y Xa ) X <l il ) 283 (5) Jsas 3 (0= 0.05) e

X2 e dSe 5 ¢ Xy o
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callay RayQlludy @, o) 2x3 ARCH (2) zisdl il (6) Jsvs Slalas ard 4 aa e s
oia (sS4 ARCH gziseV bl il 83a iagall yde 5 i gall iy aim jall 5 25l
sle) o il e Coagall By (o Jsaall Jiaa (g o) S) Lgad 055 O oy Claledl)
Ot (e Jsmanll st EGARCH ¢ 5= (e Sl 23 s wialadiul s MLE - 48 yhay 3l
Al alaail 35wt Y Ll Gl S ¢l lales 3 a5 e a8l ¢ i sals iy e

Glalagll

il EGARCH £ g9 ¢t bl g3 gl g ¢ glaad¥) 7 gadf ilalns o1 853-2-6-2
: MLE 43,k
O Sl 23 gail Clalaa ja 8y HlaaiVl 3 el Clales Sl MLE 485k Goukisile) o a8l
Cinsa A gkl culal) i3, Sl anlidll 355 Wil EGARCH ¢ 55
A m gl ML e Jyanll a3 a eviews  (9) Jalall el palaad b9 (2-3-6-2)
C Vsl e il g sV 23 sel Aalall 5 (9) ¢ (8) Usas

(B siall) lasi¥) 3 5alY MILE 48 yhay dalall ziliil) (8) Jsoa

EGARCH (2,1) Coefficient Std. Error P- value
Bo 708068.9 49789.44 0.0000
B1 0.004902 0.000228 0.0000
B, -0.186589 0.037554 0.0000

EGARCH (2,1) <l #3 5 MLE 48 by dalall il (9)J s2a

EGARCH Coefficient Std. P- value
2,1) Error
\%% 3.792349 6.4E-104 0.0000
aq -0.573252 0.079343 0.0000
a, 0.144364 0.083966 0.0087
Y1 -0.903797 0.092872 0.0000
Y2 1.052159 0.096765 0.0000
B1 0.877935 1.3E-104 0.0000

‘EGARCH (1,1) & Jiadl 5e 332 0 0« EGARCH (2,1) £ 55 (e SLlitl 23 5l sl o3 il
AIC) Laladl 385 Jad¥) 54 (S Cua « EGARCH (2,2) <« EGARCH (1,2) <« EGARCH (2,1)
(10) s3> 2 iase 8 LS5 (, SIC, H-Q

(10) Js>

AIC SIC H-Q
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EGARCH(1,1) 32.0692 32.20666 32.12504
EGARCH(1,2) 31.82315 31.98023 31.88695
EGARCH(2,1) 31.63312 31.80983 31.70490
EGARCH(2,2) 31.81439 32.01074 31.89415

EGARCH i) 3 gail Jilad dsinall jlaall o8

obd il (0=0.05 ) o sl P o aad laai¥l zasals palall (8 )dsas Adaade e
laa Cagl il lla g Xy AillhdiSe 5 Xy dilbd )l JIa Y A S i gma Xo, X
.MLE &,k guld 1Y) U glaallb Aalall 5 (5) d}&;c_:\_ucnc_ﬂ_\.ﬂh
: 8 MLE 4% )k joaddl jlassyl Ca}u ol ade
y. = 708068.9 + 0.004902 x;, — 0.186589x;,
 MLE 45,k ,58d EGARCH (2,1) § 5 (e bl #3503 0l
In (h)= 3.792349 + 0.877935In (h, ;)  —0.903797 ===+ 1. 052159%

t—1 t—2
|ue—1] [ue—2| 2
—0.5732 2 144364 - =
0.57325 e AT ]+O 36 [\/E \jl’[]
s 723 galy) daidha g dawa LA dagluad) Ada yal) 3-2-6-3-1

e_ao\s_umgssﬁ\c'a,_aiju\m\ﬂ@)_d e s daia e 2 SUl g Gial) s yall o2 a b
=2 (7-3-2) Srana 83 S35 (Diagnostic) Aealal) & HLiaY) 3 ukiy MLE -2 b o &
M\.\é]\‘;\}_\j\esuﬁﬁ@uﬂ)\_u;\d_uhc_ﬂ_uecd}“ﬂ\ﬁu_\;c&)_bﬂ\u_ﬁaﬂ
HMM@\&\}J\H%H&L@\)\-\AV\\MWFM (ll)djggﬁu}d\}

C(12) Jsas (s gall il e J guaal)

(11) ds>
Apulafl) gl e (S 5 i) ) il
lags Q-Stat Prob.
3 2.1911 0.534
6 4.7945 0.570
9 5.1816 0.818
12 9.9770 0.618
15 12.762 0.621
Akl (A sall e o S5 fisal LR & (12) s
lags Q-Stat Prob.
3 0.2280 0.973
6 0.5217 0.998
9 0.8503 1.000
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12 1.0008 1.000

15 1.5843 1.000

G-l Olsp > 0.05 223 (12) 5 (11) Jslaalu il (0 =0.05 ) o (p) da 4 e 25c
¢ oasdll Hla syl CJ}—A—\‘ aa gt e Jaglia g Hlaid) J A alall Hp Jasi s d gina ye
.EGARCH (2,1) &5 e o3all il #3 gail dila g
pae A8 AN ) (e 2B A i@l ) 5l i je (e (ARCH ) Jlia) Gl o L1 (e Sliad
(13) Jsas (B daumsall i) e Jgemnll o3 Sus ¢ plasi¥l #3ga ol ol Guilas

Al 3l e ARCH Jlsa) &b (13) Jsas

F-statistic 0.110145 Prob. F(1,152) 0.7404

Obs*R-squared 0.111513 Prob. Chi-Square(1) 0.7384

O— S| 2 0.7384 ilWll Obs*R-squared A Jlis) o)) Gty Joaall P2 5 as
Yl paall i 53 J 58 g Ly NN A Y 2ie (- level = 0.05 ) i sinal (5 5ivsa
.ARCH _:itidlia aa

B il g (1) Jsa
7TE+13

6E+13 |
5E+13 |
AE+13
3E+13
2E+13
1E+13 - VXPVJMJ
0E+00 b=~ MV L AU

T T T T ‘ T T T T ‘ T T T T
25 50 75 100 125 150

| —— Conditional variance |

s il 5] g claliinad) gl Juadl)

Slalitiuy)

Zoa Il e a el e Jalal) A ilSe) 3 Mo A3 g jay o MILE 3i 5k ) -1
2) ARCH sl cilalas a8 )5S laaie Jilas pladi ) 43S Jills ARCH
.EGARCH Jie (s,a1 Jilay aladin) o Cun (4 5

- s J8) Gis ) ARCH 25wl e EGARCH zisail (s& -2

Al 8 I Ll )Y AN e ae (el ie) JS g g o ) el ail) pae A Ga of -3
sl gl Hlaai¥l z3lai el aie A ylle s Aol sl el g lal A e ) Judls by ae Jaladl)
AR il AT Jalgh bl e o al gkl
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Jeee Al ¢ Tl i) IVl 23 sad oLy e B, il Gulladll e A e g Jeloll 4
oAl JSlas agay e U A Gl sha agay ey lan dalialulide sl e el

gl Slaie V) Sy laadl 23 sai el Glaal 73 5 b

&ﬁapaﬁ\}uu@)@mw;a\)_ﬁﬁ”;_Azu)_,};zaa\_s\_}gl)\q.émGhj_d;l_’g.x__as
. bl C.J}A.\\ ﬁﬁ}t(kﬂ}l«j\) Dl C.J}u\ ).\.JS.JMLE :KE_J_JL(Q\JSL»\ -1

JJUAAJ‘

ARCH & & 5 (= dzha S dia il Joudlull 23w Jalai " (2008) dlase aad Jagi - |

SaBY) 53 )V A elaan ) ol (ol 55380 Aa gl " sLSkal) alaai ub Lia Y s 1 GARCH
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