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Abstact

IGARCH model study is one of the recent studies in the field of time series, and
that the most important characteristic of these models to both conditional mean and
conditional variance depends on the past. And most of these studies used two distributions
Poisson and the negative binomial.

In our research, we suggest binomial distribution. And then study the distribution
proposed theoretically, empirically and practically. Thus the goal of the research is to
study the time series when observations are integer values and follows the time series of
GARCH model in discrete distributions.

The results of the experimental side in binomial distribution was good for this model
compared with the normal distribution.

In practical side examined one time series data, application are real data represents the
number of twins weekly Ebin - Albaladi hospital obstetrics and Gynecology and data
Jfollowing binomial distribution and also suffers from the problem of heteroscedasticity
of the conditional variance of error, and remove the influence problem matching
IGARCG(1,1)model.
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Parameters
Model Case 1 Case 2 Case 3
g a0 al a2 B1 g a0 al a2 B1 g al al a2 B1
GARCH(1,0) 30 3 0.15 - - 10 4 0.5 - - 20 1 0.9
GARCH(2,0) 20 2 0.4 0.5 - 40 4 0.1 0.2 - 30 5 02 ] 03
GARCH(1,1) 22 4 0.3 - 0.5 14 2 0.7 - 0.15 32 5 0.2 - 0.3
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L paa o %78 () el i 5 & (g 520G 500 il pas e %67 5 5:8La 250 L)

baalia 750
(2) Js>
GARCH(1,0) 3l slslaal) gili
N p | apv Normal Binomial RE
E(P) MSE E(P) MSE

50 a0 3 3.123353 | 0.3192629 | 2.972963 | 0.1574927 | 0.493301
a1 ]| 0.15 | 0.1109038 | 0.0218022 | 0.1474938 | 9.52E-03 0.436714
8 100 a0 3 3.068556 0.160207 2.995863 9.75E-02 | 0.6083626
‘I"I’ a1 ] 0.15 | 0.1276971 | 1.09E-02 | 0.1447974 | 6.34E-03 | 0.5801358
o 250 a0 3 3.027723 6.02E-02 3.010942 5.13E-02 | 0.8529823
- a1l ] 0.15 ] 0.1421201 | 4.01E-03 | 0.1462086 | 3.35E-03 | 0.8346925
% 500 a0 3 3.011781 | 0.0334284 | 3.012501 3.66E-02 1.094211
O a1l ] 0.15 | 0.146553 2.28E-03 | 0.1466421 | 2.37E-03 1.040104
750 a0 3 3.005868 2.22E-02 3.010068 2.66E-02 1.198609
a1 | 0.15 | 0.148922 1.51E-03 | 0.1481549 | 1.79E-03 1.188574
50 a0 4 4.35068 1.231763 4.124478 | 0.4791069 | 0.3889603
al] 0.5 | 0.4508439 | 1.79E-02 | 0.4786048 | 7.13E-03 | 0.3973414
. 100 a0 4 4.213093 | 0.6318272 | 4.128018 | 0.4308406 | 0.6818963
:' al ] 05 0.471201 8.97E-03 | 0.4817818 | 6.17E-03 | 0.6878574
o 250 a0 4 4.05994 0.2307845 | 4.049859 | 0.2546254 | 1.103304
o~ a1l | 05 | 0.4917576 | 3.25E-03 | 0.493259 3.53E-03 1.086095

% 500 a0 4 4.019403 | 0.1155037 | 4.028639 | 0.1373639 1.18926
O al ] 0.5 | 0.4968669 | 1.63E-03 | 0.4959183 | 1.90E-03 1.167861
750 a0 4 4.049061 8.86E-02 | 4.043136 8.76E-02 | 0.9891429
al ]| 0.5 | 0.4933786 | 1.28E-03 | 0.4941965 | 1.24E-03 | 0.9685552
50 a0 1 1.370459 | 0.8084295 | 1.267783 | 0.2746791 | 0.3397688
al| 0.9 | 0.832977 1.16E-02 | 0.8439269 | 7.15E-03 | 0.6183025
. 100 a0 1 1.190252 0.27043 1.17664 0.1766865 | 0.6533539
‘n‘ a1 ] 0.9 | 0.8705426 | 3.00E-03 0.871297 2.71E-03 | 0.9028304
o 250 a0 1 1.07305 9.60E-02 1.052186 6.54E-02 | 0.6811902
™ al ] 0.9 | 0.8886445 | 8.94E-04 | 0.8908729 | 6.73E-04 | 0.7523627
% 500 a0 1 1.036518 4.41E-02 1.011247 2.45E-02 | 0.5553413
O a1 | 0.9 | 0.8937868 | 3.93E-04 | 0.8960994 | 2.03E-04 | 0.5169678
750 a0 1 1.035987 2.84E-02 1.00838 8.63E-03 | 0.3033954
al ]| 0.9 | 0.8956233 | 2.20E-04 | 0.8980335 | 5.278E-05 | 0.2397574

¢ 5 Lalaall ab Bk gia;

E(P) ¢ Aalaall dp) jiéy) 2

Lalll: APV ¢ claleall : P ¢« 4l ana i

. Agad) 3o Sl 1 RE ¢ Undl) cilay ja o gia 1 MES
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(3) s
GARCH(2,0) 73 sall 5lSkaal) gilis
n P APV Normal Binomial RE
E(P) MSE E(P) MSE

a0 2 1.646734 0.8600256 1.918549 7.31E-02 8.50E-02

50 al 0.4 | 0.6660286 9.45E-02 0.615435 6.82E-02 0.721482

a2 0.5 | 0.2288352 0.0232591 0.2812952 6.82E-02 2.930678

a0 2 1.577928 0.6689076 1.949432 5.84E-03 8.73E-03
100 al 0.4 | 0.6896493 0.1038429 0.6310854 7.11E-02 0.6844739

-~ a2 0.5 ] 0.2216518 2.27E-02 0.2711624 7.11E-02 3.124725
T a0 2 1.687541 0.6319147 1.955551 1.97E-03 3.11E-03
2 250 al 0.4 | 0.7173651 0.1178558 0.6556618 8.10E-02 0.687493
;} a2 0.5 | 0.1945255 2.02E-02 0.2465581 8.10E-02 4.016217
8 a0 2 1.705201 0.6082226 1.955551 1.96E-03 3.23E-03
500 al 0.4 | 0.7150847 0.1155443 0.6534323 7.89E-02 0.6828019

a2 0.5 | 0.1977121 1.91E-02 0.2487877 7.89E-02 4.121133

a0 2 1.655784 0.5823795 1.955551 1.97E-03 3.38E-03
750 al 0.4 | 0.7253535 0.1223694 0.6634332 8.48E-02 0.6929445

a2 0.5 | 0.1905446 1.92E-02 0.2387869 8.48E-02 4.409076
a0 4 4512524 1.844535 4.001144 0.4392985 0.2381622
50 al 0.1 6.52E-02 2.36E-02 0.1168496 1.48E-02 0.6281539
a2 0.2 ] 0.1445048 2.19E-02 0.1784741 1.48E-02 0.6761445

a0 4 4.224627 0.6316507 3.985263 0.305736 0.484027
100 al 0.1 8.74E-02 1.12E-02 0.1142185 9.65E-03 0.8612689

-~ a2 0.2 | 0.1685914 9.58E-03 0.1824651 9.65E-03 1.006858
Tlr a0 4 4.076427 0.2575542 3.961385 0.1680989 0.6526738
2 250 al 0.1 9.80E-02 4.35E-03 0.1092634 4.07E-03 0.9360659
E a2 0.2 | 0.1868608 3.81E-03 0.1949358 4.07E-03 1.066525
8 a0 4 4.020956 0.1143616 3.95872 9.35E-02 0.8171885
500 al 0.1 9.90E-02 1.89E-03 0.1047923 1.99E-03 1.049463

a2 0.2 | 0.1955108 1.85E-03 0.2001881 1.99E-03 1.074386

a0 4 4.003464 7.83E-02 3.953145 0.0598487 0.764178
750 al 0.1 9.96E-02 1.41E-03 0.103865 1.12E-03 0.7945814

a2 0.2 | 0.2002008 1.05E-03 0.204331 1.12E-03 1.06677
a0 5 5.788731 3.446687 5.198272 0.5478686 0.1589551
50 al 0.2 | 0.1776372 2.02E-02 0.2076588 1.39E-02 0.6849728
a2 0.3 | 0.2340915 1.71E-02 0.261801 1.39E-02 0.8119182
a0 5 5.384755 1.608743 5.130565 0.4567232 0.2839007
100 al 0.2 ] 0.1949208 1.03E-02 0.2077841 8.33E-03 0.8112366
. a2 0.3 | 0.2595646 9.57E-03 0.2714163 8.33E-03 0.8705218
& a0 5 5.194591 0.6295731 5.121688 0.4013169 0.6374429
o 250 al 0.2 | 0.1958625 3.94E-03 0.1990481 3.41E-03 0.8649536
% a2 0.3 | 0.2832765 3.61E-03 0.2869316 3.41E-03 0.9443222
© a0 5 5.07216 0.3016486 5.053593 0.2919825 0.9679558

500 al 0.2 | 0.1978532 1.99E-03 0.1988244 2.03E-03 1.02005
a2 0.3 0.293914 2.07E-03 0.2947845 2.03E-03 0.9808311
a0 5 5.098794 0.2147851 5.064876 0.1896453 0.8829538

750 al 0.2 0.194678 1.19E-03 0.1967934 1.25E-03 1.054641

a2 0.3 | 0.2949803 1.26E-03 0.2961883 1.25E-03 0.99417

¢ 338l) dalrall ad Ja gia: E(P) ¢ dalrall Al jidY) dagll: APV ¢ Claleall ; P ¢ 4dall aaa in
Al Be i<l - RE ¢ Uadl cilay e Jasigia : MES
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(4) Js>
GARCH(1,1) g3 sall 5lslaal) gilis
Normal Binomial
n P APV RE
E(P) MSE E(P) MSE

a0 4 4.483066 6.250755 3.985636 0.0122027 1.95E-03
50 al 0.3 0.5829034 9.51E-02 0.156467 2.97E-02 0.3122363
B1 0.5 0.1783909 3.92E-02 0.6441586 9.02E-03 0.2300033

a0l 4 4.436944 3.060883 3.995678 4.64E-03 1.52E-03
100 ail 0.3 0.5275593 6.15E-02 0.2039138 1.56E-02 0.2534678
~ B1 0.5 0.2435833 2.19E-02 0.5965017 6.34E-03 0.2897983
? a0 4 4.205812 1.775709 3.999684 2.00E-03 1.12E-03
2 250 ail 0.3 0.4391253 2.41E-02 0.2506411 5.20E-03 0.2156773
;} B1 0.5 0.3478951 1.13E-02 0.5495856 2.76E-03 0.243987
8 a0 4 4.301978 1.235619 3.99843 9.84E-04 7.97E-04
500 al 0.3 0.3890503 1.02E-02 0.277165 1.97E-03 0.1923168
B1 0.5 0.3944001 6.26E-03 0.5229243 1.45E-03 0.2310533

a0 4 4.175744 0.665304 4.00104 6.27E-04 9.43E-04
750 al 0.3 0.3635033 5.42E-03 0.2811692 1.38E-03 0.2540444
B1 0.5 0.4268253 3.64E-03 0.5188962 1.02E-03 0.2808949
a0 2 2.523081 2.547191 1.657288 0.4742578 0.1861885

50 al 0.7 0.7780667 2.89E-02 0.4117181 0.1060554 3.675574
B1 0.15 1.68E-02 3.81E-02 0.4651104 1.93E-02 0.5071036
a0 2 2.365059 1.549919 1.533666 0.4651078 0.3000852

100 al 0.7 0.7644983 2.07E-02 0.4921449 5.64E-02 2.726669
- B1 0.15 5.06E-02 2.45E-02 0.3933874 1.07E-02 0.4384243
7 a0 2 2.353556 1.04236 1.575376 0.4702924 0.4511804
2 250 al 0.7 0.7424867 0.0100512 0.5761839 2.12E-02 2.107503
E B1 0.15 | 0.0783556 1.27E-02 0.3058642 3.95E-03 0.3103555
8 a0 2 2.248952 0.6064194 1.612568 0.4751188 0.7834822
500 al 0.7 0.7345192 6.55E-03 0.6286185 8.53E-03 1.301309
B1 0.15 9.55E-02 7.85E-03 0.2501864 2.33E-03 0.2969768

a0 2 2.204155 0.374889 1.713337 0.4792881 1.27848

750 al 0.7 0.7200163 3.84E-03 0.6438345 5.90E-03 1.53839
B1 0.15 | 0.1139518 5.06E-03 0.2275666 1.52E-03 0.3001753

a0 5 8.615135 50.19957 4.853535 0.5728694 1.14E-02
50 al 0.2 0.1831489 0.030269 0.1664095 1.45E-02 0.4806194

B1 0.3 -5.16E-02 0.4086709 0.3466725 2.17E-02 5.32E-02

a0l 5 7.768654 33.0485 4.938667 0.5904116 0.017865
100 al 0.2 0.19393 1.18E-02 0.1783215 9.42E-03 0.8009278

. B1 0.3 2.39E-02 0.2547772 0.3262122 1.64E-02 6.44E-02
& a0 5 6.265903 13.70592 4.921237 0.5805618 4.24E-02
o 250 al 0.2 0.1983759 4.46E-03 0.1906284 4.15E-03 0.9305733
% B1 0.3 0.1735718 0.1187097 0.3162517 1.10E-02 9.27E-02
© a0 5 5.541275 4.233735 4.964084 0.5848762 0.1381466
500 al 0.2 0.2015651 1.76E-03 0.197898 1.62E-03 0.9256275
B1 0.3 0.2434186 4.40E-02 0.3050645 8.15E-03 0.1851023
a0 5 5.269657 2.187821 4.941079 0.525733 0.2402998
750 al 0.2 0.19944 1.19E-03 0.1968982 1.13E-03 0.9470821

B1 0.3 0.2730612 2.43E-02 0.308572 7.12E-03 0.292929

¢ 338l) dalrall ad Jac gia: E(P) ¢ dalrall Al jidY) dagll: APV ¢ Claleall ; P ¢ 4dall aaa in
Al Be i<l - RE ¢ Uadl cilay e Jasigia : MES
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(5) Js>
bl 268l aa sl AU &g 68 Al
n 50 100 250 500 750 Binomial
Case
Model 1 2 3l112)13]1]2(|3J1})2]|]3)1}]2]3] Total Percent
GARCH(1,0) B B B|B|B|B|BIN|B|N|N]|]B|N|B]|B 11 73%
GARCH(2,0) B B B|lB|B|B|B|B|B|B|IN|B|B]B]|B 14 93%
GARCH(1,1) B B B|B|B|B|B|B|B|B|B|B|B|N|B 14 93%
Binom Total 9 9 8 6 7 39
ial Percent 100% 100% 89% 67% 78% 87%
B=Binomial , N=Normal

aadatil)

Baall Mk g aldl) o) Adicia B Lo gl a3l gl 3 g 20 Jiai Baaliia 84 anay die M

LUS e pa S g amjy clibnd qued a3 .2015-8-3 4y 2014-1-1

JSAll g gall 5 (Alaiad) Al sl 7)) oS LaS (1) JSAdl ek gall s Binomial(12,0.163)
) A a8 e S S S Ul O GASAD G gt .(2)

~_
Jﬂ‘@ﬁﬁ&jﬂ&hﬁa\ﬂgﬁgﬁ\w‘)ﬂ@x gﬁm&jﬂ&ﬁa&‘gé‘)‘ﬂ\c‘)w\@x
ol gil) il adl il il aal)

bl M1y A3 Bl ) Al (3) JSAd A LS adl gl cilibd ka3 Adadadl Chany Al g
A Jedudal) oY) agag 7 gdgr (s Cua il o (5) o (4) cnlSad B LS Al S
R & W |
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Autocorrelation Function for twins Time Series Plot of twins
(with 5% significance limits for the autocorrelations)
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8 02{.. 2
: 1 —_— —
< -0.4
-0.6 1
-0.8
-1.0 0
2 4 L3 8 10 1‘2 14 16 18 20 i EI 1‘6 2‘4 3‘2 4IEI 4‘9 5‘6 6'4 7‘2 Eb
Lag Index
(4) Js& (3) Jsad
T wy TR - 4 . s “y MR .
) g3l il AN Jals ) Alla i g adl i) il dnda ) Adisd) e 52
Partial Autocorrelation Function for twins
(with 5% significance limits for the partial autocorrelations)
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]
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Lag
(5) Jsad

Al gl il Al A3 s ) A g

1) daall B LS wliball | agrange Multiplier LS80 sl sl adg
— 2 p2 2
tdada 8 SLEAY F Bpluaa) Jalay JLEAY) g paadl Jalaa Jiay R? 5 ddsll paa Jlain &ua
HO:wl =Wy = .= Wy
) j)aay) Aalaal

a?=wy+wa’;+ . +twat,+e , t=u+1,...,n (30)

LM >yl 08 et (@) O i s siae dio pand) dpa b b i
oY) g ALl Aol Mo Les Cudb) B adll Gl area Oy (6) Jed o il

) b Jududal
(6) Js>
il il wlilad | agrange Multiplier JLid) g
p LM Chi?(0.05,n) Decision
6 24.57 12.59 Reject HO
5 25.04 11.07 Reject HO
4 23.68 9.49 Reject HO
3 20.17 7.81 Reject HO
2 20.50 5.99 Reject HO
1 20.75 3.84 Reject HO

IGARCH(1,1)s GARCH(0,2)s IGARCH(0,1) zitaill ddas a3 Juudeaiall sbaie¥) 150 413 Ja¥
Lo J8) dlliay 435S JaiY) s IGARCH(1,1) gasalll ¢f ADA Ga g (7) Jsdad) B Lgailii caa il
AIC
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(7) Js>
g yaal) Aaill Claleal) jua8S i gy
g a0 al a2 B1 Ln(likeliho AIC
12 731 .552 - - -130.209 3.1478
12 .692 .545 .033 - -130.141 3.1462
12 A73 .498 - .214 -129.976 3.1423
4N Person disa quea Apull 81 s Glua iy
PR = xXe—E(x¢\F¢—1) (31)

\/Vm:(xt\pt—l) . . . .
piad) Clud B gad Jo o3 B9 (8) g (A Al cauay 2 Lagrange Multiplier S ) saly
b e Juadadial) slaisl) 56 A 3 Je Ja Laa

(8) Js>

Ll B 5l | agrange Multiplier Jusd) g
p LM chi?(0.95,n) Decision
6 7.25 12.59 Accept Ho
5 7.43 11.07 Accept Ho
4 4.80 9.49 Accept Ho
3 3.40 7.81 Accept Ho
2 1.48 5.99 Accept Ho
1 0.42 3.48 Accept Ho

1S (9% (A Easalll Gl llhyg
A, =0.473 + 0.498x,_, + 0.2144,_,

«ilS [GARCH(1,1)s IGARCH(2,0)s IGARCH(0,1) gl ¢ dp il bl (e gy

S IGARCH(1,1) gisad ¢ hahil) quilal) ,gB) g 5 pmS Ly aal) AU 548 (e Bl gall cilibl) Jiad

clib) i Latie |[GARCH gisadl dicl agiy oS s a3l sill 385 2o clily ddiha & JadY)

S G I el Al ey ARl Cilaglaally Ja g pdiall il uilad ade AlSEa (e (Alatig ) AU a8
Gaal) 138 B dug el ziadll e
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