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Measuring the cost of equity financing by using the
Gordan models and their impact on the financial <CAPM
decision An Empirical Study in a sample of companies

listed in (S & P) index
Abstract

The choice of capital structure is one of the important topics which took a
wide space among specialists and researchers in the literature of financial
management and this has created controversy philosophically significant
about choosing the optimal capital structure and using of the weighted
average cost of capital and its impact on Financing and investment decisions
as a criterion to accept or reject the investment opportunities « this controversy
in the financial thought has created several models to measure the cost of
equity and therein lies the problem of the research « which can be framed by
multiplicity of measuring the cost of equity models and submit them to various
cost to the company itself by the difference of the model used« which will be
reflected on the weighted average of cost of capital « which would affect the
investor and therefore disrupt financial decision in the investment and
financing ¢« and to achieve the goal of the study we select a sample of the
constituent companies of the indicator (S&P) that is (20) companies for the
period from (2005-2014) <The research reached a set of conclusions and
recommendations< and most important is that the difference of cost of equity
on the difference of the model used to measure it. This will leads to differences
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in weighted average cost of capital as well as differences of those costs for the
same model by different measuring some variables that’s leading to different
results« which leads to poor explanatory power of these models which is
reflected on the investment decision.
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6. HON Honeywell International Inc dslia
7. ITW ] lllinois Tool Works Inc dglia
8. | MMM | 3M company dglia
9. ROK | Rockwell Automation Inc delia
10. | RNT | Raytheon co dsla
11. | RSG | Republic Services Inc dglia
12. | SNA | Snap-on Inc dslia
13. | UTX_ | United Technologies corp deliva
14. | oMC | Omnicom Group Inc dglia
15. ] VFC | VF Corp Aslia
16. | ABC | AmerisourceBergen corp daua
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19. | KMB [ Kimberly —clark Corp ASgind
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e A il Aguiii b S CllEl ciagd B dlliaal) Jygail) 4GS o) BadU Joaadl ey, 3 klaal)
Salad) 48 o) B haliall 5 Plo il a8 Alldyg Uy 48 o) 5 jhaldall 5 (3 g—al) Addaa o ailal)

. Jagall ABIS Gl B anilal)

b gially 43 s (0.020) s s elliaal) ) paill A4S Janw g Aef Jauall (UNH) A8 cplang
(%50) (89l Jans gia 481 (pa Aot ARIS o (A S pl) dyad ity B g LS (0.009) &b plad)
2 (GWW) A8y el ¢ (3 gmiad) Jans gla (1 (330 AAIS 8L (%50) claas (i (b Adad) S i (1
- (-0.002) b bau gia il

e Al L 1ia g ) glad) Gy A Al culs dlliaad) Jogail) ABIS ol A ) il iy S
(CAPM) gisal e cilaliil) Cuga g un Al jall o BN Guiladl aa (alday 430 ¥ Alad) (glatal)
O O Jgd gkl Mo 3 gal) 10 Al g5 Al B sl JSUEAN (ulSails A jal) il el Uil
d e qathal)l dlal) Jaa Q58 O JilE OSay Sy shall e B dlliaall Jygall)l ABIS (eSS
Jhlaal aglaad g af N o kAl (e AW sl Jare (e S CAS AN agd (B O el
L Abl) dnalla g At g dddla

Sl Al le) juda LASMJQDGHSJJLSJM‘:A@JHJ@.EUJ\@M\@LA\MYCQ}A—NHML’\
P TELY (é“lul\ Jagaill 4.&.‘5) eolball ailel) Jawe sl aag paieS Uy o CAJA-N\ Aaie) g
DR A Lulad T jlma 25 ) Jogall) A8IS pyanl Lgaladiiad ¢Say Y g ¢ Aghaia b gilii L) Jgasd
¢ (Hill, 2014:26) <l d ga Gilali gl sdag daliall 4 laiud) e dl) B e
. (Hail & Leuz ,2003:28) « (Krantz,2013:12)
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(3) ds>
(2014-2005) ¢y 3all Al o) e il Al Uiy Jalaa

o gial) 3014 2013 2012 2011 2010 2009 2008 2007 2006 2005 s )
0.59 0.87 0.85 0.44 0.83 0.55 0.65 0.81 0.41 0.14 0.30 ABC
1.13 1.16 0.92 0.90 0.96 0.99 1.20 0.89 1.88 1.57 0.81 BA
0.72 1.42 1.06 0.92 0.59 0.60 0.06 0.27 0.76 1.49 -0.01 BCR
0.66 1.31 1.54 0.10 1.06 -0.28 0.98 0.60 0.74 -0.01 0.53 BF-B
1.14 1.14 0.98 1.26 0.51 1.25 0.95 1.57 1.21 1.62 0.92 COL
1.65 0.68 1.88 2.68 1.71 1.48 0.83 1.42 1.48 1.13 3.17 FLR
1.10 1.12 -0.13 1.15 0.78 1.16 0.80 1.03 1.14 2.64 1.29 GWW
1.30 0.59 1.12 1.15 1.50 1.47 0.97 1.57 2.05 1.11 1.47 HON
1.14 1.43 0.64 0.91 1.38 1.37 0.69 1.24 0.66 1.91 1.14 ITW
0.41 0.68 1.01 -0.15 -0.13 0.27 0.56 0.13 0.73 0.02 1.01 KBM
1.19 1.28 1.25 1.06 1.19 1.04 1.05 0.19 1.34 2.48 1.01 MMM
1.05 1.17 0.98 1.18 1.37 1.39 1.13 1.14 0.25 0.80 1.12 OoMC
1.18 0.50 1.50 1.50 1.54 1.40 1.21 1.06 0.81 0.90 1.33 OMR
0.68 0.34 0.44 0.91 0.78 0.66 1.07 0.52 0.93 0.32 0.82 RNT
1.70 1.46 1.59 0.99 1.94 1.57 2.13 1.60 1.02 2.35 2.34 ROK
0.79 0.45 0.75 0.92 0.44 0.80 1.13 1.15 1.13 1.33 -0.22 RSG
1.15 1.40 0.93 0.99 1.64 1.29 1.86 1.68 0.98 0.17 0.60 SNA
0.50 1.40 0.62 0.53 0.65 0.30 1.25 1.30 -0.36 -0.89 0.22 UNH
1.00 0.66 1.61 1.48 0.85 1.16 0.96 0.83 1.30 0.67 0.54 UTXx
0.95 0.93 0.44 1.08 0.41 1.52 0.51 0.98 1.76 0.28 1.63 VFEC
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4) Jsa>
(2014-2005) (s 32all A jal) dis ‘-flslaﬂ (CAPM) g igady Ly elliaall Jy galll AdlS

o gial) 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 ARl
0.014 0.008 0.025 0.006 0.004 0.011 0.015 -0.019 0.024 0.042 0.024 ABC
0.003 0.010 0.027 0.012 0.005 0.018 0.026 -0.022 -0.053 -0.008 0.015 BA

0.011 0.012 0.031 0.012 0.003 0.011 0.003 0.004 0.006 -0.005 0.030 BCR
0.015 0.011 0.045 0.002 0.006 -0.003 0.022 -0.010 0.007 0.047 0.020 BF-B
0.004 0.010 0.029 0.017 0.003 0.022 0.021 -0.051 -0.018 -0.010 0.012 COL
0.012 0.005 0.044 0.020 0.008 0.025 0.026 -0.030 0.004 0.015 0.005 EMR
0.005 0.006 0.055 0.035 0.009 0.026 0.019 -0.045 -0.032 0.007 -0.031 FLR
-0.002 0.010 -0.003 0.015 0.004 0.021 0.018 -0.028 -0.014 -0.045 0.005 GWW
0.001 0.005 0.033 0.015 0.008 0.026 0.021 -0.051 -0.063 0.008 0.002 HON
0.005 0.012 0.019 0.012 0.007 0.024 0.016 -0.037 0.011 -0.020 0.008 ITW
0.014 0.006 0.030 -0.001 -0.0003 0.006 0.013 0.010 0.021 0.046 0.011 KMB
0.006 0.011 0.037 0.014 0.006 0.019 0.023 0.008 -0.024 -0.039 0.011 MMM
0.014 0.010 0.029 0.016 0.007 0.025 0.025 -0.033 0.033 0.019 0.009 OoMC
0.005 0.012 0.047 0.013 0.010 0.028 0.045 -0.053 -0.008 -0.035 -0.015 ROK
0.007 0.004 0.022 0.012 0.002 0.015 0.025 -0.033 -0.014 0.0003 0.034 RSG
0.011 0.003 0.014 0.012 0.004 0.012 0.024 -0.006 -0.003 0.036 0.014 RTN
0.012 0.012 0.028 0.013 0.008 0.023 0.040 -0.056 -0.006 0.041 0.019 SNA
0.020 0.012 0.019 0.007 0.004 0.006 0.027 -0.040 0.065 0.078 0.026 UNH
0.012 0.006 0.047 0.019 0.005 0.021 0.021 -0.020 -0.022 0.024 0.020 UTX
0.004 0.008 0.013 0.014 0.002 0.027 0.012 -0.026 -0.047 0.037 -0.001 VFC
0.009 0.009 0.030 0.013 0.005 0.018 0.022 -0.027 -0.007 0.012 0.011 oy gial)

(48)
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: Gorden gaseN Wy elliaal) J;gatl) 481 Gl LG
Y e Julasi-q

IS agal) Jlaad AL 3 ¢ Al e clS AN agal Lsiadl BIEY) Jladd (5) Jaaad ek
di A A Al oo e JSy Jaad ¥ S ANE gy Aniaal) dgaluai®y) g Bl g ) pially S
Jalse ) Lgalina dgny A aged) land c gy Adlal gemd) B Alalal) cla B gy il
e A Jlaudl alal) (5 giual) (AW BadU Jeaadl Gy ¢ Ll ClS AN plaly G LS ¢ Agalaid)
A @) giad) A e U el ciagle & g ) ca l da Sl cues (2008)

L A ) il Eua (143.3295) &L 3 (GWW) A$,dd ¢S Jladl wgia o) o) BadU g

A Cun Al o g porand g S AN apan i (e A8V OS5 (2013) ple (R L | is (o)
pladl hugia Jaw n (b (RSG) 4,dl (29.68%) &b 48 hugia Jd L) (255.42%)
B gin 2 ) G (2013) ple B (3iad B ) o) ¢ Bad Jsaadl (my (64.209) el
. (99.473%) S (71.18%) Cre Saud)

P gL psmda Jalad-2
1A gma Ja B alad) slad) o Badli dlay Ayl e il HaN LYY 2 guida (6) Joad Gam
bugiall & &ua (2014)ple A Lhgod A Aud Al Adle S pdl asaaly A Al < g aran
< i g P oY) a9 Dl 038 Azl S aguda o) (GWW) 4S8 il g (1.9639)
Ll ¢(0.86$ ) il cua (BCR) A8l ()lsd did) o3¢l agua Ad) Lol (4.179) &L Cua du o
e Allite @ g uaddy (UNH) ASpdd oS 288 dadal) < g asan B LU aguda A
el gL o guiial bgia o) (KMB) 4S,d cilaa 89138 (0.03$) &L cus (2009-2005)
il 28 L AU bugia HY W (1.379) God busia g (2.498) &L Gus Al o gia

. (UNH)<ABC (S & G JS (8 b giall 138 5 gl B9 (0.448)

LY asude dile J41as.3

Jlaialy cils &l abd daii 4d Aalal) cldudil) sl o g z LY agada dile (7) Josad) (i
cags ¥ gL aguda b Millby agudal) e GAUAN i ) ) Al e sa
& & (2008) ale (A pgusdall dile UG adld dday Ll e aly (A bl (e (g paliianal)
LAl da ) qan Al Al de S A aan A age) e GalAS e (0.031)
Ay cliia BB 11 a agu) ) £ ) Guy (2014) ale 2 (0.018) @y 188 wilad o gia S Ll
L) (2008) ple & (0.163) 4 dad o) cily §(0.089) &l I o gouial) il o gia o) (VFC)
Sl (st bugia A3 Ll (0.049) cilis (2014:2013) (ule (b cilaa 8 4l daf )
plall b glall &y (i (B | Lgage) ) iy Th V) pguda (G G (0.004) dagdy (UNH)
(ITW) AS,dd a gudal) aile Jaigial g sbwa 929 (0.023) wils el

bugiall oS g A G bugia (o o) Clbugie claw B @l A e (%20) O !
Ll al alad) b gial) e AY Al CilS yd (a (% 65)-

2 TR psmial sadll Jae Julad 4

dmkup&mjﬁamm‘ghbﬁ\ ile clg il gall Y ara Glua milid (8) eﬁ)d\gd@l\ o
& & (2010) ple (A Jumal 13 pUG) o iy (%141.2) & Cua (UNH) 4S04l gail
13 ¢ galll Jura hagia Ao (aSad) Laa B S dady oY) pgeida g UG ld & Gl 5 (%01266)
Adliie @ g uadd g (UNH) A8 i (2 Lagead 5 02338 ) gheal g (5 i gad il ) (aamy il B g
. (2009-2005) (s < siad) 538 (& LY 2 gusla ) i) Cupesy

s ali) o A (2013) e A (-0.79) & ua (BF-B) ASud (b salll Jina (il L
bugia ¢ ) ¢ (0.50) Hb A, bugia o gusald (96469) Jawl (2012) ple (b Jarad
.(0.189) &5 alad) Jau gial) (1o Ao Jan g o o Syl 03¢

CLY) pguida A gaill bgia df L) (MMM ¢ OMC « HON) (s JS b b gial) (g gl B
((-0.29) & & (2005) ple (A saill GaliA) Gunw (0.03) & o (UNH) AS 0 A gls s
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(5) Js>
(N 54)(2014-2005)x 3aall A ja) die S pill Ay giadl DY) lawd

b giall 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 s
38.31 90.16 70.31 43.12 37.19 34.12 26.07 17.83 22.44 21.81 20.09 ABC
82.36 129.98 136.49 75.36 73.35 65.26 54.13 42.67 87.24 88.84 70.24 BA

98.16 166.82 133.94 97.74 85.5 91.77 77.9 84.26 94.8 82.97 65.92 BCR
50.89 87.84 75.57 63.25 53.71 46.41 35.71 34.33 39.53 35.61 36.97 BF-B
60.64 84.48 73.92 58.17 55.37 58.26 55.36 39.09 71.97 63.29 46.47 COL
50.59 61.73 70.18 52.96 46.59 57.17 42.6 36.61 56.66 44.09 37.35 EMR
55.84 60.63 80.29 58.74 50.25 66.26 45.04 44.87 72.86 40.83 38.63 FLR
143.32 245.89 255.42 202.37 187.19 138.11 96.83 78.84 87.52 69.94 71.1 GWW
57.84 99.92 91.37 63.47 54.35 53.16 39.2 32.83 61.57 45.24 37.25 HON
56.65 94.7 84.08 60.81 46.71 53.4 47.99 35.05 53.54 46.19 44 ITW
72.79 115.54 100.12 80.92 70.5 60.42 61.06 50.55 66.46 65.13 57.17 KMB
94.54 164.32 140.25 92.85 81.73 86.3 82.67 57.54 84.32 77.93 77.5 MMM
50.07 77.47 74.37 49.96 44 .58 45.8 39.15 26.98 47.53 52.27 42.57 oMC
60.74 108.17 90.7 57.56 48.38 46.34 51.52 51.04 60.7 52.8 40.15 RNT
72.69 111.2 118.16 83.99 73.37 71.71 46.98 32.24 68.96 61.08 59.16 ROK
29.68 40.25 33.2 29.33 27.55 29.86 28.31 24.79 31.35 27.11 25.03 RSG
64.75 136.74 109.52 78.99 50.62 56.58 42.26 39.38 48.24 47.64 37.56 SNA
54.86 101.09 75.3 54.24 50.68 36.11 30.48 26.6 58.2 53.73 62.14 UNH
78.06 115 113.8 82.01 73.09 78.72 69.41 53.6 76.54 62.52 55.91 UTX
31.18 74.89 62.34 37.74 31.75 21.55 18.31 13.69 17.17 20.52 13.84 VFC
65.20 108.34 99.47 71.18 62.12 59.87 49,55 41.14 60.38 52.98 46.95 Ja giall
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(6) Js>
(¥ 53L) (2014-2005) ¢ 83all A ja) de S Jall L ) o guida

o gial) 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 ks )
0.44 0.99 0.87 0.6 0.46 0.34 0.34 0.325 0.225 0.125 0.125 ABC
1.69 2.92 1.94 1.76 1.68 1.68 1.68 1.6 1.4 1.2 1 BA

0.68 0.86 0.82 0.78 0.74 0.7 0.66 0.62 0.58 0.54 0.5 BCR
1.58 1.81 1.06 4.95 0.87 1.48 0.88 1.31 1.25 1.141 1.015 BF-B
0.93 1.2 1.2 1.44 0.96 0.96 0.96 0.88 0.64 0.6 0.48 COL
1.50 1.76 1.66 1.61 1.44 1.35 1.33 1.23 1.09 1.86 1.69 EMR
0.65 0.84 0.64 0.64 0.5 0.5 0.375 0.75 0.8 0.8 0.64 FLR
2.21 4.17 3.59 3.06 2.52 2.08 1.78 1.55 1.34 1.11 0.92 GWW
1.27 1.87 1.68 1.53 1.37 1.21 1.21 1.1 1 0.91 0.83 HON
1.31 1.81 1.6 1.48 1.4 1.3 1.24 1.2 0.92 0.92 1.22 ITW

2.49 3.36 3.24 2.96 2.8 2.64 1.8 2.24 2.12 1.96 1.8 KMB
2.21 3.42 2.54 2.36 2.2 2.1 2.04 2 1.92 1.84 1.68 MMM
1.07 1.9 1.6 1.2 1 0.8 0.6 0.85 0.85 1 0.93 OMC
1.42 1.815 2.2 2 2.095 1.125 1.24 0.84 1.02 0.96 0.88 RNT
1.45 2.39 2.09 1.79 1.55 1.28 1.28 1.16 1.16 0.97 0.84 ROK
0.92 1.42 1.3 1.2 1.12 1.04 0.76 0.72 0.55 0.6 0.52 RSG
1.29 1.85 1.58 1.4 1.3 1.22 1.2 1.2 1.11 1.08 1 SNA
0.44 1.41 1.05 0.8 0.61 0.41 0.03 0.03 0.03 0.03 0.03 UNH
1.65 2.36 2.195 2.02 1.865 1.7 1.54 1.32 1.17 1.02 1.32 UTX
2.28 1.1 3.66 3.03 2.61 2.43 2.37 2.33 2.23 1.94 1.1 VFC
1.375 1.963 1.826 1.831 1.455 1.317 1.166 1.163 1.070 1.030 0.926 Lo gial)
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(7) ds>
(2014-2005) s 2all dud jal) e cils il o guaial) dile

o gial) 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 LA gRA]
0.009 0.010 0.009 0.011 0.009 0.010 0.012 0.013 0.006 0.006 0.005 ABC
0.020 0.015 0.013 0.022 0.023 0.026 0.030 0.033 0.014 0.011 0.014 BA

0.007 0.005 0.006 0.008 0.008 0.007 0.008 0.007 0.006 0.006 0.011 BCR
0.029 0.012 0.066 0.014 0.028 0.019 0.037 0.036 0.029 0.029 0.024 BF-B
0.014 0.014 0.019 0.017 0.017 0.016 0.016 0.016 0.008 0.008 0.009 COL
0.029 0.027 0.023 0.027 0.029 0.023 0.029 0.030 0.033 0.038 0.033 EMR
0.012 0.011 0.008 0.009 0.010 0.006 0.017 0.018 0.011 0.016 0.017 FLR
0.013 0.015 0.012 0.012 0.011 0.013 0.016 0.017 0.013 0.013 0.011 GWW
0.021 0.017 0.017 0.022 0.022 0.023 0.028 0.030 0.015 0.018 0.020 HON
0.023 0.017 0.018 0.023 0.028 0.023 0.025 0.026 0.017 0.026 0.024 ITW
0.032 0.028 0.030 0.035 0.037 0.030 0.037 0.042 0.029 0.028 0.028 KMB
0.022 0.015 0.017 0.024 0.026 0.024 0.024 0.033 0.022 0.022 0.019 MMM
0.020 0.021 0.016 0.020 0.018 0.013 0.022 0.032 0.021 0.018 0.021 OMC
0.022 0.020 0.022 0.036 0.023 0.027 0.016 0.020 0.016 0.017 0.021 RNT
0.019 0.019 0.015 0.018 0.017 0.018 0.025 0.036 0.014 0.014 0.011 ROK
0.027 0.032 0.036 0.038 0.038 0.025 0.025 0.022 0.019 0.019 0.014 RSG
0.021 0.012 0.013 0.016 0.024 0.021 0.028 0.028 0.022 0.021 0.027 SNA
0.004 0.010 0.011 0.011 0.008 0.001 0.001 0.001 0.001 0.001 0.000 UNH
0.020 0.019 0.018 0.023 0.023 0.020 0.019 0.022 0.013 0.021 0.025 UTX
0.089 0.049 0.049 0.069 0.077 0.110 0.127 0.163 0.113 0.054 0.076 VFC
0.023 0.018 0.021 0.023 0.024 0.023 0.027 0.031 0.021 0.019 0.020 Jau gial)
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(8) ds=
(2014-2005) ¢ 53l & ;) e S ll L) pgmiia 3ol Jona

Jauy gial) 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 als el
0.279 0.138 0.450 0.304 0.353 0.000 0.046 0.444 0.800 0.000 0.250 ABC
0.125 0.505 0.102 0.048 0.000 0.000 0.050 0.143 0.167 0.200 0.031 BA
0.027 0.049 0.051 0.054 0.057 0.061 0.065 0.069 0.074 0.080 -0.286 BCR
0.497 0.708 -0.786 4.690 -0.412 0.682 -0.328 0.048 0.096 0.124 0.153 BF-B
0.126 0.000 -0.167 0.500 0.000 0.000 0.091 0.375 0.067 0.250 0.143 COL
0.057 0.060 0.031 0.118 0.067 0.015 0.081 0.128 -0.414 0.101 0.385 EMR
0.033 0.031 0.000 0.280 0.000 0.333 -0.500 -0.063 0.000 0.250 0.000 FLR
0.167 0.016 0.173 0.214 0.212 0.169 0.148 0.157 0.207 0.207 0.165 GWW
0.096 0.113 0.098 0.117 0.132 0.000 0.100 0.100 0.099 0.096 0.107 HON
0.066 0.131 0.081 0.057 0.077 0.048 0.033 0.304 0.000 -0.246 0.173 ITW
0.087 0.037 0.095 0.057 0.061 0.467 -0.196 0.057 0.082 0.089 0.125 KMB
0.094 0.346 0.076 0.073 0.048 0.029 0.020 0.042 0.043 0.095 0.167 MMM
0.097 0.188 0.333 0.200 0.250 0.333 -0.294 0.000 -0.150 0.075 0.033 OoMC
0.116 -0.175 0.100 -0.045 0.862 -0.093 0.476 -0.176 0.063 0.091 0.060 RNT
0.140 0.144 0.168 0.155 0.211 0.000 0.103 0.000 0.196 0.155 0.273 ROK
0.157 0.092 0.083 0.071 0.077 0.368 0.056 0.309 -0.083 0.154 0.444 RSG
0.065 0.171 0.129 0.077 0.066 0.017 0.000 0.081 0.028 0.080 0.000 SNA
1.412 0.343 0.313 0.311 0.488 12.667 0.000 0.000 0.000 0.000 0.000 UNH
0.060 0.075 0.087 0.083 0.097 0.104 0.167 0.128 0.147 -0.227 -0.057 UTXx
0.079 -0.699 0.208 0.161 0.074 0.025 0.017 0.045 0.149 0.764 0.048 VFC
0.189 0.114 0.081 0.376 0.136 0.761 0.007 0.110 0.078 0.117 0.111 L gial)
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: Gorden gisall qugay dlliaal) ) gaill 48 s -5

g gall mad i gally Adjta ax dlle 23 ANy s Fisad ey Jysalll ADIS (9) Jsaad)
L3 haa Adlle sl (96141.7) sy (UNH)AS S (b Jasaill A8 o) caly Cua (CAPM) Albaud A
e (A salll Jara gl Al B iy (%120.3) ) dur ol (3 gmal) o giay g S ) Bl i) g8
A8yl S \gali ¢ AS A o3¢l Jygail) ARIS o uSad) Laa Taa 4g) 3 LYY i LaS laa 43lle 4puds (2010)
dawd lghaa Las (2012) ple (A sadll Jara gl ) (2 cuudly (0.527) &b busia Jaedl (BF-B)
& Cus (BCR) 4,4l Jaw 80 lawgia (A3 L) ¢ (10.214) &b Y Gl Bugia (o ol Bugia
o) Jans gial i jlBa g2 5 ((0.195) Jaww B (GWW) 4S8 pdd 48l b gia (s 4 (0.034)

guil)) G (2010) ple b (0.784 ) hawsia o) iy Con idilly aud) b (3 gmall alad) sla) Ll
oA O Badl da (0.034) & By (2009) ple (b e e gia (o) Ll (UNH) A4S0l Jy st AlS
poudal galll Jira (Rl ooy dllu ol ADIS il B (Gl CSHd (o (%20) Wty S A
Lagas (3 gall Joe gial g S i) 03gd elliaal) Jygail) AdIS to uSad) oA pa) S pdl) 03¢ L)

Al dlliaal) Jygaill IS Baatl ()3 590 g Agadl aladiad ¢ il Yiaa gy Y Lagg Liad gl ilial) o2 ¢
Jalad) Jiay gall) Jamad ¢ paliial) S8 e AN JANY cuulia 8 Lad gall Ada Jaad 5 puS JSLEa e JAY) sA
slal) Joray Alaia g )iy Alle clame (58a3 LY g3 Jirall 138 pLE g zisal) 138 dad B aulal)
o Mgl hugia ¢f Eua Aol 28 gl aa AU 138 g (%100) dsesd (3o (llieall Jygaill AdlS) qiglhaal)
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0.288 0.148 0.459 0.315 0.362 0.010 0.059 0.457 0.806 0.006 0.255 ABC
0.145 0.520 0.115 0.070 0.023 0.026 0.080 0.176 0.180 0.211 0.045 BA

0.034 0.054 0.057 0.062 0.065 0.068 0.072 0.076 0.080 0.086 -0.275 BCR
0.527 0.720 -0.720 4.703 -0.385 0.701 -0.292 0.084 0.124 0.153 0.177 BF-B
0.140 0.014 -0.147 0.517 0.017 0.016 0.107 0.391 0.075 0.258 0.152 COL
0.086 0.087 0.054 0.145 0.096 0.038 0.110 0.158 -0.381 0.139 0.418 EMR
0.073 0.323 0.008 0.289 0.010 0.339 -0.483 -0.045 0.011 0.266 0.017 FLR
0.195 0.176 0.185 0.227 0.223 0.181 0.164 0.174 0.220 0.220 0.176 GWW
0.117 0.130 0.115 0.138 0.154 0.023 0.128 0.130 0.114 0.115 0.127 HON
0.089 0.148 0.099 0.080 0.105 0.072 0.058 0.331 0.017 -0.219 0.197 ITW

0.119 0.065 0.124 0.092 0.098 0.496 -0.160 0.099 0.111 0.117 0.153 KMB
0.116 0.362 0.093 0.096 0.073 0.053 0.044 0.075 0.065 0.117 0.185 MMM
0.117 0.208 0.349 0.220 0.268 0.346 -0.272 0.032 -0.129 0.093 0.054 OoMC
0.138 -0.155 0.122 -0.009 0.885 -0.066 0.492 -0.156 0.078 0.108 0.081 RNT
0.159 0.162 0.183 0.173 0.228 0.018 0.128 0.036 0.210 0.169 0.284 ROK
0.184 0.125 0.119 0.110 0.115 0.394 0.081 0.331 -0.064 0.173 0.459 RSG
0.086 0.182 0.141 0.093 0.090 0.038 0.028 0.109 0.050 0.101 0.027 SNA
1.417 0.353 0.323 0.323 0.496 12.667 0.001 0.001 0.001 0.001 0.000 UNH
0.081 0.094 0.104 0.106 0.120 0.123 0.186 0.150 0.160 -0.206 -0.032 UTX
0.168 -0.651 0.257 0.230 0.151 0.135 0.144 0.208 0.262 0.817 0.123 VFC
0.214 0.153 0.102 0.399 0.160 0.784 0.034 0.141 0.100 0.136 0.131 Jau gial)
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A - Financial Reports
1- Annual Financial report for the Boeing company (2005-2014 )
http://investors.boeing.com/investors/financial-reports.
2- Annual Financial report for Granger Inc from ( 2005-2014)
FORM 10-K « New York Stock Exchange.
3- Annual Financial report for Rockwell Inc from ( 2005-2014)
investor.rockwellcollins.com.
4- Annual Financial report for Emerson Electric co from ( 2005-2014)
WwWWw.emerson.co.
5- Annual Financial report for FLUOR corp from ( 2005-2014)
investor.fluor.com.
6- Annual Financial report for Honeywell International Inc from
(2005-2014) FORM 10-K « New York Stock Exchange.
7- Annual Financial report for Illinois Tool Works Inc from ( 2005-2014)
investor.itw.com /financial-reports/annual-reports.
8- Annual Financial report 3M company from ( 2005-2014):
investors.3m.com/financials/annual-reports.statements.
9- Annual Financial report for Rockwell Automation Inc from (2005-2014):
https://ir.rockwellautomation.com/financials.
10- Annual Financial report for Raytheon co from ( 2005-2014)«
FORM 10-K « New York Stock Exchange.
11- Annual Financial report for Republic Services Inc (2005-2014 ) «
www.annualreports.com.
12- Annual Financial report for Snap-on Inc from (2005-2014)
FORM 10-K « New York Stock Exchange.
13- Annual Financial report for United Technologies corp from (2005-2014)
www.utc.com/Investors/Annual-Reports-and-Proxy-Statements.
14- Annual Financial report for Omnicom Group Inc from ( 2005-2014)
FORM 10-K « New York Stock Exchange.
15- Annual Financial report for VF Corp from ( 2005-2014)
FORM 10-K « New York Stock Exchange.
16- Annual Financial report AmerisourceBergen corp Inc from (2005-2014)¢
www.amerisourcebergen.com.
17- Annual Financial report for CR Bard Inc from ( 2005-2014)
FORM 10-K « New York Stock Exchange.
18- Annual Financial report for United Heath Group from ( 2005-2014)
www.unitedhealthgroup.com/investors/annualreports.
19- Annual Financial report for Kimberly —clark Corp from ( 2005-2014)
FORM 10-K « New York Stock Exchange.
20- Annual Financial report for BROWN- Forman Corp from (2005-2014)¢ www.brown-
forman.com.

B-Books:

1- Cohen« Ivan K. “Focu$ on Financial Management” < imperial College Press «2005.

2- 2-Fabozzi« Frank J.c and Markowitz Harry M« "The theory and practice of investment
management”« John Wiley & Sons« 2011

3- Gitman« Lawrence J.« Zuttre Chad J.” Principles of managerial finance”. Pearson:
2012.

4- Gitman« Lawrence J." Principles of managerial finance"« Pearson Higher Education
AU« 2004.

5- Hill<Alan Robert <The capital pricing model<bookboon.com <«2"edition<2014

6- Krause« Andreas. "An Overview of Asset Pricing Models." (2001).

7- Paramasiva <S. Subramanian«T. Financial Management « New Age International<2009.
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Ross¢< A. Stephen; Westerfield<W. Randolph ; Jordan<D. Bradford ;Bley<Jorg:
Fundamentals of corporate finance« McGraw-Hill« 15t ed« 2013.

Schmitz <« Andy<" Finance for Manageres" «Creative Commons«2012.

Shapiro« Alan C." Multinational financial management"« John Wiley & Sons<10"ed«
2010.

Van Horne« James C. & Wachowicz. John Martin< "Fundamentals of financial
management"« Pearson Education «13"« 2009.

C-Journal & Periodicals:

4-

Kim« Byungmo« and Suh« Jungwon. "Financial life cycle and capital structure." Asia-
Pacific Journal of Financial Studies (2009).

Shubita« Mohammad Fawzi< and Alsawalhah« Jaafer Maroof. "The relationship
between capital structure and profitability." International Journal of Business and
Social Science ¢« Volume: 3<No.16¢ (2012).

Tofallis¢< Chris. "Investment volatility: A critique of standard beta estimation and a
simple way forward." European Journal of Operational Research <Vol 187« (2008}.
Wolski« Rafat. "Application of the Beta Coefficient in the Market of Direct residential
Real Estate Investments.” Real Estate Management and Valuation Vol 285 «(2014).

D-Studies « Conferences and Internet :

1-

2-
3-

Adiya « Belgibayeva " Discuss the main theories underlying the valuation of the stock.
Critically asses the role of fundamental and technical analysis in stock market
valuation"«2010.

Amadi« Confidence W " Estimation of the cost of equity." (2010).
Biz « Filings ¢« (Financing Basics : Debt vs. Equity) « CCH Incorporated — a Wolters Kluwer
business « Business Owner's « www.BuyerZons.com « 2007.

Husson: Bruno:« Financial Valuation: Do We Still Need WACC:
www.accuracy.com/fichiers/article < (2004).

Krantz« Josefine. "Is the Risk-Return Tradeoff Hypothesis valid: Should an Investor hold
Growth Stocks rather than Value Stocks?." (2013).
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