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Abstract

The current research aims to find out how different the relationship between the return
on investment (ROI) and abnormal return (AR) depending on the profitability of a
company and find out the relationship between the average market value (AMV ) and
abnormal return (AR) relying on the sixe of the company. The research was applied in
the Iraq Stock Exchange (ISE). Thirty companies were selected as a research sample. The
chosen sample consists of six market sectors. These sectors are the banking sector, the
industrial sector, the insurance sector, the investment sector, the agricultural sector and
the service sector. The statistical software package (SPSS) was used to reach research goal
and to test the research hypotheses.

The research reached a set of important conclusions. The most significant conclusions
are that; there is no significant statistical relationship between the investment and the
abnormal returns depending on the companies’ profitability; and there is no statistical
relationship between the average market value and abnormal returns depending on the
size of the companies. The research sets a number of recommendations. The most
significant recommendation is that it cannot rely on traditional indicarors to measure
the profitability and the size of companies and it should rely on other recent indicators to
measure the profitability and the size of companies.
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