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Variable |Coefficit — Stat frObVariablCoeffic i Stat Prob.x

RER(-1)| —-1.13 | —4.01 [0.01|RER(-1] 0.42 | 1.42 | 0.22
RER(-2) | —0.66 | —2.18 |0.08|RER(-2] 0.30 | 0.94 | 0.39
RER(-3)| —1.05 | —4.04 |0.01] IFS | 0.35 | 3.03 | 0.03
IFS | —0.99 |—4.1730.01]IFS(-1) —0.29 |—3.37] 0.02
IFS(-1) | 0.49 | 2.72 |0.04] PIB | 0.79 | 4.63 | 0.01
PIB 0.24 | 0.34 [0.74/PIB(-1] 0.09 | 0.44 | 0.67
OR | —0.33 | —2.17 [0.08|PIB(—2] 0.54 | 4.49 | o0.01
OR(-1) | 0.15 | 1.17 [0.29] OR |-0.55]-8.50] 0.00
C 397.37| 5.54 [0.00[0R(-1)] 0.24 | 1.41 | 0.23

R —squared 0.963997|/0R(—2)| 0.02 | 0.15 | 0.88
F — statist 16.734 Prob(F

— statistic) 0.00 34.45 | 1.78 | 0.14
Durbin — Watson stat 2.42 C
3l R — squared 0.996942
Model: ARDL(1,0,0,0 F — statistic 130.41 Prob(F
— statistic) 0.000]
Variable Coeffi(i Statisi frob. Durbin — Watson stat) 2.92
RER(—1)| 0.94 | 15.03 |0.00
IFS —0.02| —0.10 | 0.91
PIB —0.25| —1.41 |0.18
OR —0.23| —1.79 |0.10
C 22.17 | 1.99 |0.07

R — squared 0.98
Durbin — Watson stat 1.90
F — statistic 136.33 Prob(F
— statistic) 0.00
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Examining the causal relationship between sustainability public
finances and real exchange rates for Arab oil states, the case of Algeria,
Irag and Saudi Arabia
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Abstract :

This research aims to analyze the causal relationship between the

sustainability public finances capabilities of the Arab oil states and their real
exchange rates in light of the instability of oil prices in the global markets.
This paper also examines and focuses on finding a standard model that can
measure with acceptable quality for this relationship. The ARDL model has
been adopted after confirming its relative quality in the period (2014-2020).A
sample of Arab oil states are Algeria, Iraq, and Saudi Arabia, with the aim of
clarifying the factors most influencing the phenomenon of sustainability public
finances in support of the sustainability of their real exchange rates, especially
in periods of oil shocks and their aftermath.The applied results of this study of
the study sample showed that the factors affecting the stability of real
exchange rates, for Algeria are the sustainability public finances index, and for
Iraq they are the two variables of the crude GDP and the oil return rate, and
for Saudi Arabia, the three variables are the ratio of sustainability public
finances, the gross domestic product and the ratio of Oil yield.

Key words: sustainability public finances; Government debt; Oil prices;
Real exchange rates, Arab economies
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