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Abstract

External economic shocks directly affect the financial variables in countries
exporting primary commodities, especially oil states, and this is due to a strong
correlation between the general budget and foreign trade in these countries, so
fiscal policy responds in a way or counter to the direction of the economic
shock, and that response is reflected on Relevant macroeconomic sectors.

The economic shocks resulting from global fluctuations in oil prices affect the
Iragi economy, which depends on oil revenues significantly, at a time when the
non-oil sectors suffer from low economic growth rates, which is reflected in their
ability to absorb the growing labor force.
The main conclusion reached by the research is that the expansionary fiscal
policy that was associated with the positive economic shocks represented by
the high oil prices was not employed in the development of the non-oil
economic sectors, which remained almost unable to absorb the labor force and
thus unemployment remains at relatively high levels, and that the
recommendation The main research consisted of an integrated system of
economic  policies to address the problem of unemployment.
Key words Economic shocks,oil price, general revenue, unemployment.
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