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Abstract

The aim of this research is to analyzing the impact of the general
level of prices and money supply of Iraqi dinar exchange rate against the
U.S. dollar using the model of partial adjustment. The stability of
exchange rate is an important factor in the development of economic
activities for any country to offer both investors and consumers
opportunities to make the right decisions . The literatures on exchange
rate systems show that there is significant impact of exchange rates on
economic growth, as the exchange rate occupies a central monitoring
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policy which is used to achieve the target rates of inflation or
unemployment or levels of economic activity.
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o MR clajlicadl (el oy Uy jalic AAS £ U cun alull (agmall 48l
B S gl Al ool dhg ¢z Al (e B g Lginlle B culs g Aalisy) Adead)
- el alad) (g giual)
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(1) Jds>
) b idl uﬁ\;ﬁ\ ALty ‘_,A Ll alad) oulidl) e'éJS\ K] ( M1 ) il aeg UAM‘ pall
(2002 -1980
Jm‘m?w\ww\ ad (S el ) M1 83 (e
* (CPI) ( RM)
2650.2 0 .360
3645.5 0 .475
4980.7 0 .480
5527.4 0 .501
5499.4 0 .501
5777 1.176
6736.6 1.174
8316.7 1.174
9848 1.174
11868.2 1.174
15359.3 1.623
24670.2 10.243
43909 21.232
86430 74.422
238901 454.011
705064 1674.5
960503 1170
1038097 1471
1351876 1620
1483836 1972
1728006 1930
2159089 1929
3013600 1957
. Jma.d\
<19 gac 2003 ¢ pald as ¢ Gl 5 s laadl dalal) Ayl Al Sl il Ailaay) e ganall —
. 26

- A jie cgind Apilany) aualaal) ¢ plaadl @Sall Slgadl ¢ Jadadsl) Al —

- Apiad) dpilany) Ao ganall ¢ cilagirall LiaglsiSiy s laadld (@iSsal Slgadl ¢ Alaiy) ¢glailly Jadadil) 339 —
. (2007 2006)

(1993 ) (ubud¥) 5558 5anga Llaag (ubal) 858 sty lliy jlandld Luslidl) ABY) Gilua Balely Cald) o6 *
P =P,/ Py x 100 = Y AN aladiul Al

LI bl 58 = Py : Cam
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Eéﬁ'\g‘ U‘b“&\ E)ﬁ = Pys

(Partial Adjustment Model) () Juaill 73 gad

Ugsa il oSay cipall el ol Jaaatil) z3gad YA (1 Jushally suall) cpladll
3 gl epiall Ledlly dipall

—:3) 400 Agualal) clalidy) o zdsalll 130 aghy
cipall jaad Ja¥) gl 4550 el Jiah cipall jrad 4 Qpbse ggiaa dla -1
.(ER")
Sl alall ggiuall (o g8 A maie A cipal) prad JaY) Alysh A5 dagdl) o) -2
s A0 Aaleally Qala8y) 13 oo pamag Aailll 3o Yy

ER* = ag+ a;CPI (+ a,RM , (1)

Cipall g 451580 Ladll = ERY
Jlaedl alal) (g gl = CPI
4,183 3aa N = RM
446 clalea = ((a; ,a1 529 )
say dipall rad qusbsall ggiwall o ggiad WY il ALE 8 (1) Aalad o
S gl paiilt ALG Aalea ) Llisad (e A3 ¢ (un- observable) wlia y& éta
. (observable) 3alda &yitia
A (8 Al Cipall s ciladl Al aadaal) Lglaady A cidE) 450 fas o) -3
. gisalll ABSaT o Jany o) galay) fasal) ga ¢ A Gugdyall Cipall
s o (ER ) Al Gipall o dihad)l oo aady (il (e glegi dliag
b eyl Ll
: (1) Lag (ER* )
Cilad) e aalll ( The cost of disequilibrium ) ¢ 3lsdll &) Qs cidlss -
P A dipall 3L Ay Al olgiaa (o (Aadl) Cipall jrw
( ER(_ER’()
s dilad) e aalilly (The actual cost of adjustment ) Aadl) i) Gl -
P A Aasal) 8L Mg ((t-1) 58N Cipa e oo (t) 858 Cija
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( ER¢- ER 1)
2 AL 8y guall o A0S cadlaal Ala § Ly
Ci=b; (ER (- ER* )’ +b; (ER ( — ER ; )’ (2)

Shally Ay Abidal) 3lsbuay (ER ¢ ) cipall jrad dpaadlly (C ¢ ) Agll) ciet) dginiyg

2by(ER (_ER";) + 2b2 (ER -ER¢;) = 0 —--meeemmv (3)

P le draad quil) Baleld ¢ ) Jamdll (agd 3lEE) GSay (3) Aalaall (g

b,) (ER¢_ER ¢ ) =b; (ER - ER ) (4)
(b1 +

sy oA Gl g ¢ ) Jiadll zigadl wld) Gl e (4) Aslaall
Adleall ey ¢ Jushal) Ja¥) B uobsall olginn Gy Cipall jrad adl) g giuall G A8l
Lpall A dipall el Gl (ulal) (Al Sasaal) diuall GELE) (Say gl

(ER(—ER ;)= (bi/(b+bs) (ER (—ER (| ) =-mmeemmmmmmmv (5)

Had) Gaaall Galol) adll Adlaiay) dipall o Juand £( ) (sl Uadl) aa ddlialyy

(ER(—ER ) = (by/(b;+by) (ER"(—ER ;) + £ ----mmmv (6)

sl pa i) Cipal) g Jalaty ¢ AlSa) psad aalgll e B [ by/(brtb; ) 1Al
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Glgad agag ol ¢ Lalaidy) cipiiall dglu b shad) e base bl dipall jaad cigésal)
1- il gy [ ba/(bytby ) = (1-2) ] of L sdy Az 3980 i ¢ (o) 5y}

D gl ((6) Aalaal) (b ¢ aalgl) cra JBlg caaga (1)

(ER(-ER )= (1-1) (ER - ER ) + &, (7)
:LAGMZ\JJM\#JLJ
ER; = (1-L) ER (+ hER(; + & (8)

Cipal) jrad ) Juail) zigall alal) G2sdl o (8) Aaleall JMA e Juand Nigay
el AL Lalaa ) paill ALE 58 Lalaa e (1) alaall Jygad AINA (e aly (s Mg
Juand ¢ (8)Aaleal) B (1) Aaleadl po prasgrillyy ¢ Baaliia Clpiia o ggiad il gy
p il ALY Asleal) o

ERt = (1-)\,)(30"' QICPIt+ azRMt)+kERt_1 +&¢

ER =2y (1-2)+2a;(1-A)CPI+a,(1-A\)RM (+ AER ({ + & ¢
(10 )

¢ dipall s JaY) Sualll Asladd) o Jgaand) adicd (10 ) Asledd) A s

s gl gasall Jacusiall (b (¢ ) BN (b (i) Cipall st Andgiall Aadl) o) Gy

sl ¢ (Rer ) Absbed 580 (b Cipal) sradd (Aail) gsicnally ( ER ) cusbiall cipal

Al claleall 3paial) adll o Juasd Dalaal) sda paiiyg . [A, (1- 1) ] & w2

(Aol ) Al claleal) Jo Juani o [ A cap(1-4 < ag(1- 1) cag (1- A )]

¢ Lagla ol £365 Wil iy ad 4l (£ ) (Algdall patall g (ap, a1, 2 ) A
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il Ghre ((OLS ) Agh gkt ol 13 ¢ oyt Abliy ¢ jho = daigial Aleds
Cigal) el il Jpaill Ja¥) Spuh Alslaal) cilalna o dayg . Sp Sl et cilabeall
e A0 Agpal) Aad ag (A ) abral) Aol a Llo Juasiu (10 ) Adleal) )
LS () digpal) el Ja¥) Aligh ASglall cladaal) o Jsaand) g ey ¢ cipal
e

aj-ai(1-1)/(1-2)

Jalea s (B (1 =2 ) ¢ (CPI) Jludd alad) ggioal) Jalaa Dl B (1§ =1 ) cuan
. ( RM ) 4agal) L83 50 Y)

Zagadll s ilds

ER (=5.100227 + 0. 8849658 CPI + 0.0008735 RM + 0.122 R

t (0.369) (25.770) (15.384) (4.572)
SE (0.03) (10.000 ) (10.000) (10.000 )
R? =0.98

F =2695.965

D.W = 1536

el g Alieeal) cpiiall cp Apnpdagil) ABMal) Gl adly Al i il JMA (e

O) it 13y (%098 ) sa caly b ((RP) BLEY) Jalae JE el g

e b Alalal) @il e (%89 ) (Al i A B Ay Adeal) &pial)

Tl Wpladahy ol it Wle g cipall Jpa it Ga (%2 ) S Lady ¢ dpal
. dkal

Aajhg Adgaad) Aadl) ga ( 2695.965) Aucciaal) Aadl) e DA (eb ¢ FLEA0 W
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) dagina (sgina A8 glgm Algaal) el (o G iS) Ay gunal) dal) cils (F3, 10 ) 4
DAL (alaty Lady L las Adle Aoy Aygina g dgall) cufpals ¢ Ay 139 ( 0.01 ) i (0.05
D)l A Aaal 5 Alitecal) cpial) asan o)) A gl cpglil S8 ¢ §yu8al) cilalaal) Aygina
A5 Ll L clpaiall o3 () ry Laa (0,05 ) Ga B a5 (10.000 ) dysina (s g Lgd
& Gy Jandd alal) ol B ca JS O Aggh ABLe agay o) gl udi B (g sinag

cbaa o JS dipall e G
D. ) 4ad o<l (Auto correlation ) I3 bliy) ASia 3505 ate zigall) ,edil Las
O S) O9Sig (22) Aua cilagdg (%5 ) AV ggial ((1.536 ) gsbed dugaall (W
(du<D<4-du) of i (2.34) 4y ( 4-du ) dad (e Jils 1.66 dadldls du dad
L) A gag ate giiind Adag ((1.66 < 1.53 < 2.34 ) ¢ bysana (688 gl

- sl G S
e A0 Ayl Aad o Ulas Laday (1-2) Jpanil) Jalas Lo o J guanl) adainady
(1-2) =( 1-0.122)=0.878
A (a §paal) 4y ppeaditl) cfpiiall Apailly Cipall jrad Ja¥) pmad ciligpall ad JNA (g
DA dall G ¢ Jal) Alygh cilig pallpall (Say ¢ oMz dgalll
ai-ai(1-1)/(1-2)

Lgpall 0@ ¢ JaY) sl dipal)l o digpe Jidia j(1-2) O Guayg ¢ dlld o gl
D YIS 0l (Say 7 dgadll fpiial Adlly Cipual) ad Jal) ALl
a9 = (5.100227 ) =~ ( 0.878 ) = 5. 8089145

a; =0. 8849658 - ( 0.878 ) = 1.0079337
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a; =0.0008735 + ( 0.878 ) = 9.94874715

a;=0.122 ~ (0.878 ) = 0.13895216
b A Gipal) s Aslaal Ja¥) Jash g dsadll gy ¢ oo cligpall juakl A ey

LER (=5.100227 + 1.007933 LCPI; + 9.94874715 LRM + 0.13895216
LR ¢

Lfdbaﬁ‘f‘ M\
oy A b el ga laadl alad) ggieaall o) ¢ gigalll il il e ol - 1
Ledl) YA ey ¢ sl Ja¥) B S Meal) aldd Bladl Ul Gipa jea jsaa
¢ ( 8849658 ) Ay slaudl aladl ggiall Aacdlly Cipall jaad Ja¥) §pad Ligsall §y0kal)
o b it Ade G (10 % ) Ay bl alad) ggial) B S JS ) S Al
aled) (g sioeall dpilly Agpall S Cipeall jrw o) (A 13 ¢ (8.8 Y% ) Ludy Cipal)
Y Clpadl aa il o 58 B Gipall jaa o) L Frg o saall) Ja¥) B ledl
Jal¥) B dipal) jaw o 0l b sl (el Aeadlly W) L jlandl aladl ggieal) o s
o e alad) (g gial) b 8 LY L Al Al e J8) sl
alall (g giunall dpuailly Cipnal) e Adgse o) B3 ¢ JaY) Aigh cligpall S DA (e — 2
b gl S8 ipal) jaad ¢ pualll Ja¥) B Adgpall Gudl e ) Jaghal) JaY) A ladll
o Qushal) Ja¥) B cipal) e o) Clag ¢ Jushal) JaY) (B Use gy 4SSty il JaY)
OB (10 % ) Apedy Jlacdld alad) (g ginall a3 138 ¢l alall (g gienal) olad) (udi b
WD) haind O pdags 134 ¢ ( 10.07933 % ) Asdsg slaiV) (udiy ity diypall jew
el Y 0 Mg ¢ Bl SLall Aal 380 Heax (e b laadd alad) (g i)
Lty Wl L S pa) Naal) Jilia Sl Ll Gipa jrw o jlandld alal) (g ginal) g iS5y
Cipal) jpad dadipall Ligpal) (o Baded ¢ Gadall dasgday I (apl Ja¥) Aigh A all
palu B Jolaill 383 (e ALl cilbiaS fod haiad @) ((9.948 ) Aalllly a8 (a el Lty
sy Cipal) pd o (S Msal alal Sl Ll e jaa a8 A §S Aadlow
SRl Yyl B Laga |99 Akl Sana ) caalig ¢ Jushall Ja¥) B Lije
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Jeail) Jalaa dad il M (ag ¢ by/(brtby ) = (1-1) of Lagdl Wl duay — 3
1y ¢ by dad (e i by Aad o ) Z L) ofay « (0.878 ) Adldiy(1- 1)
08 daallll 5 Spal) Ysall Jilha (Bl Wl dipa e G5l MRS Gt S o)
§ dipall el (Aadl) Goadl) G Ga 8] Al olgia o (Ardll Cipal) jrw i)
S g (8 (1) BARN A Vsall Jilba Alall Ul dipa jrw dilad) oo dealdl
(t-1) B8N b Gyl
Cipall i) s Ajpa B adlay Cipall jad 4003 Dgpall o) (L) Aed -4
Cabadl JSy adtind Cipeall e A85ad) A004 Lgpal) oY Hadl Jaadll pisad JB b LS
b sl gl ¢ adle §iall Jalgal) @l Qaidi ladie dllg Cipal) el A5 Agual) e
dad Badlig gpall daggiey 381 (aey Jlandl alal) ggimall o JS @l Al Uadgal

(19)eig W i puaal) o I Ly
G988 SR Aal) Agyal) Gl A ¢ L3 G dipall e o i 1R o8 | A [>1

- a3l g Baiia
S CO R Y|

LAl Lguall b o hag ¢ L3 G QoS Cipal) Jaw o) A i g | 0 | <1
-l g gienal) ) Al A Cipal) Ja Jginag ¢ G g Audblita ¢ oS5 A1

B 5 dage dad g cipall sl 450 Lgpall §)08al) Al JVA (a9 (Alad) Uadsai Ay
GAY) Jald) @bl Galdly ¢ Gl ) Japd Agiuy gigalll ol paall aalgl) (s
cdigal) e e §ial

Sla sill g cilaliiiuy)

- claliiiay) Yl

Fhaial) SN Culhal) g58 cp dla JBER) (e Gaad) Ledglin Al 580 B)al) slaiiy) Sl —1
s ¢ claadd) g atedl B8N (hsall g68 (g Aglaiall 36RI AsaS (ha Aadipall carally
. 2002 —1990 558 SN Lail

LAY Dla ¢ Ligaal 5l 4ligaly AN alal) cpad) 5yla) dalia) 2ali 3= 2
) Al ALY G aadl BA G Al A L aasil) o Goa ¢ el B g alaidy)
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o olaedl alal) (g giaal) A8l cleliiy) o Sala cilulsa)
AN dgaiaa galal fase ) Aty el Juaadll zisall sabady) gdaial) o) -3
R ¢ el olgina o (Ardl) Cipall jrw cilpad) Aoyl aainall Lglaady ) il
-l Jpaadll CiSTy ¢ ¢ lsEl) DA Jpaad Gl

alal Bl SUall Cipa jrw R pudal) Gulad) piial) sa ladl aladl g gicaal of —
Aigpall Jult Jlaudl alad) (g gicuall dpaudlly cipuall s Olg ¢ spalll JaY) A Y] Mgl
- Jashal) Ja¥) B Uje gseas 4SSl saall) Ja¥) 3
¢ spadl) Ja) B Gipal) o jeaail oyt B 1AL JB) guiall aggdally AR (aye-5
S et ¢ Aglle ¢ pSi A8 (el dpdlly Cipal) jaa Agpa i Jushal) Jal) B Ay
alal (Blal) Jll) Cipa jra 9803 ki (o Laga Lya (o281 (g jaall (e Alilgl) A0t
. g&,).a‘i\ Ngal)

Sla i) ¢ Ll

JAat) 1389 ¢ i) Cipeall (3o B DALY (G8al 56y ki) Aalud) JAS (e 4 —1
(o Bl LalatBy) Cig lal Ly B AU ¢ Jal) Alighg §pad Laiiul A e (S
Bhadl Slall L ol Gija o o Bliad) o aslil) o A jaaall) Ja¥) d8 ¢ hal)
Jushall Ja¥) 8 Ll ¢ Adaal) Alaadl Alaiaal) culyyliaall JISa) A1S adag ¢ (SoaY) ¥gal) aldl
Al ALaliy el 73adl Alaiaall cililend] a da) i) Gl Jalal (e 400

bua Ao Jandly ¢ il agaal) o Sl A e Gk a8l LAY (G8ad 02
Aalpad) (¥ ¢ LAY B adaill dadipal) ¥ aeal) Ao Splasadl milall € GWIY) gad il
Ca A ¢ Aadlaall B LS hga Lgd oS g ¢ pdualll AlSia o o laasgl 58 8 dpui)
pducl) Alla Aallaal 483 3 abpead) 5 Alal) dsbaad) C Gaeill) Gl Aallaay dsagll)
. dbad) b

) dmglhg ¢ iy b Sphd G (e Alay Jhley OIS Shall ala®Y) o) Ly -3
La O L) Alitay ¢ dga (e Apali 5yl oda (oSl ¢ Jadil) i)y o Lkl dainal)
Lo ¢ Agabay) cileUall) Calida Jadd dygali Lailind U8 (0 dagil) (e 33 ¢ @A

oplas goily ¢ Alall alaBY) s ) O3l ami s clallas alay) gad
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¢ Apalai®y) aglall igay 3Spe clgdida ¢ Aaall SalBY) ¢ (g5l sagal) L L3 -1
166 ga « 1988¢ Lud ¢ ik « adlly Ao lall 35 ayllaa

¢ el ¢ Al dagae ¢ Al alle Aluda o AN AR AUl ¢ S5 @iey L2 -2
. 294 a « 1987

— bl ¢ 23 aaal) ¢ Jaghadall el agaal) ¢ Cipall el Glabiw o Galadl anlily 0 -3
.16 a < 2003 ¢ G Aol ¢ S o il

chlay) Aga ¢ GlaBl galdd) 385a ¢ Adgall cillall abid) SLaBY) ¢ Cpnle G - 4
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